










The following tables show a summary of the US
holding company’s AXA ADR stock option
plans:
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AXA ADR STOCK OPTION PLANS Options Weighted price
(in million) (in US $)

2006 2005 2004 2006 2005 2004
Options

Outstanding on January 1 38.6 44.0 40.9 24.06 23.03 23.04

Granted 0.7 1.8 7.2 23.26 26.77 20.66

Capital increase 0.0 – – – – –

Exercised (9.1) (5.7) (2.5) 22.08 15.68 14.82

Expired – (1.5) (1.6) 33.57 29.22 23.74

Cancelled (3.4) – – – – –

Outstanding at December 31 26.8 38.6 44.0 23.40 24.06 23.03

No AXA ADR options were granted in 2006. The
0.7 million options shown in the “granted” line in
the table above corresponds to the adjustment

made to offset the dilution due to the capital
increase done to finance the acquisition of
Winterthur.

Outstanding options Exercisable options
Number Exercise price Number Exercise price

(in million) (in US $) (in million) (in US $)
Price range

$9.93 – $12.72 4.1 $12.30 4.1 $12.30

$13.10 – $16.35 1.0 $14.38 1.0 $14.38

$17.54 – $22.24 9.4 $19.53 4.7 $18.84

$25.41 – $32.18 10.7 $29.33 8.9 $29.97

$35.10 1.5 $35.10 1.5 $35.10

$9.93 – $ 35.10 26.8 $23.40 20.2 $23.40

The following table shows information for grants
after November 7, 2002:

POST NOVEMBER 7, 2002 AXA ADR STOCK OPTION PLANS Options Weighted price
(in million) (in US $)

2006 2005 2004 2006 2005 2004
Options

Outstanding on January 1 14.0 14.5 8.9 18.18 16.36 12.60

Granted 0.1 1.8 7.1 34.23 26.77 20.66

Capital increase – (1.9) – – – –

Exercised (2.5) (0.4) (0.9) 13.85 12.82 12.56

Expired (0.3) (0.4) (0.6) 21.29 18.59 15.49

Cancelled 0.0 – – 0.00 – –

Outstanding at December 31 11.3 14.0 14.5 18.70 18.18 16.36

Outstanding options Exercisable options
Number Exercise price Number Exercise price

(in million) (in US $) (in million) (in US $)
Price range

$9.93 – $15.12 3.5 $12.26 3.5 $12.26

$19.50 – $27.45 7.8 $21.62 2.0 $20.21

$9.93 – $27.45 11.3 $18.70 5.5 $15.12



FINANCIAL INFORMATION

The fair value of AXA ADR stock options is
calculated using the Black&Scholes option
pricing model. The effect of expected early
exercise is taken into account through the use
of an expected life assumption based on
historical data. AXA ADR volatility is based on
AXA SA ordinary shares volatility, adjusted for
the US$/€ exchange rate volatility.

The expected dividend yield on AXA SA shares
is based on the market consensus. The risk-free
interest rate is based on the US Treasury bond
curve for the appropriate maturity.
The option pricing assumptions and fair value
for plans issued in 2005 and 2004 are as
follows:

2005 2004
Assumptions
Dividend yield 3.01% 3.10%

Volatility 25.00% 29.00%

Risk-free interest rate 4.27% 2.90%

Expected life (in years) 5.0 5.0

Weighted average fair value per option at grant date (in US $) 5.65 4.44

From 2005 on, there are no more AXA ADR
grants. US employees now receive AXA SA
stock options.

AXA GROUP SHAREPLAN 
AXA offers its employees the opportunity to
become shareholders through special employee
share offerings. In countries that meet the legal
and fiscal requirements, two investments
options are available: the traditional plan and
the leveraged plan.
In the traditional plan, employees invest in 
AXA shares at a discount to the market price for
unrestricted shares. In the leveraged plan, an
independent bank supplements the employees’
investment so that the total investment is a
multiple of the contribution made by the
employees. This total sum is invested in 
AXA shares at a discount to market price for
unrestricted shares. After a period of five years,
employees receive a percentage of any gains
made on the investment, with a guaranteed
minimum equal to the amount of their initial
investment.

The cost of this plan is valued taking into
account the five-year lock-up period, as
recommended by the CNC (Conseil National de
la Comptabilité). The CNC approach values the
restricted shares through a replication strategy

whereby the employee would sell the restricted
shares forward at the end of the lock-up period,
borrow enough money to buy unrestricted
shares immediately, and uses the proceeds of
the forward sale together with dividends paid
during the lock-up period to finance the loan.
For the leveraged plan, the cost also includes
the opportunity gain implicitly provided by AXA
by enabling its employees to benefit from an
institutional price for derivatives as opposed to
a retail price.

On September 18, 2006, the AXA Group made
an employee share offering at €22.88 per share
for the traditional plan (discount of 20% to the
reference price of €28.60 representing the
average over the twenty trading days preceding
the date of announcement) and €24.25 per
share for the leveraged plan. Subscriptions
amounted to 15.5 million shares, increasing the
share capital by €375.5 million. This offering
represented a total cost of €16.3 million taking
into account the five-year lock-up period.

In 2006, the cost of the lock-up period was
measured at 13.41% for the traditional plan and
14.32% for the leveraged plan (different
discounts). In addition to the lock-up cost, the
opportunity gain offered to the employees under
the leveraged plan was measured at 2.26%.



The table below shows the main features of the
plan, the amounts subscribed, valuation

assumptions, and the cost of the plan for 2006,
2005 and 2004.
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PLAN MAIN FEATURES 2004 2005 2006
Traditional Leveraged Traditional Leveraged Traditional Leveraged

Plan maturity
(in years) 5 5 5 5 5 5

[a] Discount to face value 20.00% 20.00% 20.00% 17.50% 20.00% 15.21%

Reference price
(in Euro) 16.55 22.15 28.60

Subscription price
(in Euro) 13.50 18.06 18.63 22.88 24.25

Amount subscribed by employee
(in Euro million) 43.5 21.1 33.7 26.8 51.8 32.0

Total amount subscribed
(in Euro million) 43.5 213.3 33.7 270.6 51.8 323.7

Total number of shares subscribed
(in million shares) 3.2 15.6 1.9 14.4 2.3 13.2 

Interest rate on employee loan 7.37% 7.37% 7.16% 7.62% 7.01% 7.34%

5-year risk-free rate
(euro zone) 2.97% 3.09% 3.66%

Dividend yield 3.50% 2.24% 3.96%

Early exit rate 1.34% 3.20% 3.34%

Interest rate for borrowing securities
(repo) 0.00% 0.00% 0.20%

Retail / institutional volatility spread N/A 7.00% N/A 4.40% N/A 4.20%

[b] Cost of the lock-up for the employee 17.15% 16.07% > 17.50% 13.41% 14.32%

[c] Opportunity gain N/A 3.75% N/A 2.68% N/A 2.26%

Total cost for AXA = [a] – [b]+ [c]
(equivalent to a discount) 2.85% 6.60% 3.93% 2.68% 6.59% 3.15%

Total cost for AXA
(in Euro million) 1.5 17.6 1.7 8.8 4.3 12.0

OTHER SHARE-BASED COMPENSATION
To a lesser extent, AXA issued Performance
Units in 2004, 2005 and 2006. During the
vesting period, the Performance Units initially
granted are subject to non-market performance
criteria. The value of each Performance Unit is
equal to the average AXA share price before the
settlement (which is cash rather than equity-
settled in most cases).
The total cost of the Performance Units
recorded in earnings in 2006 was €48.8 million
(€3.5 million for the equity-settled portion and
€45.3 million for the cash-settled portion).

In 2005 and 2006, Performance Shares were
issued in France only.
Performance Shares are similar to Performance
Units, but the payment is equity-settled rather
than cash-settled.

In France, most of the Performance Units
granted to employees have been converted into
Performance Shares. 
The total cost of Performance Shares was 
€13.6 million in 2006.

25.3.2. Share-based compensation
instruments issued by local
entities 
Only those plans that are material at Group level
are described below.

AXA ASIA PACIFIC HOLDING STOCK OPTION
PLAN
To a lesser extent, AXA APH grants 
stock options based on APH shares, with 
both market and non-market performance
conditions.
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These plans are valued according to the IFRS
applicable in Australia. The total cost for this
plan in 2006 was €5.5 million.

AXA FINANCIAL SHARE-BASED
COMPENSATION PLANS
The total cost of AXA Financial’s share-based
compensation plans in 2006 included 
€8.3 million in respect of AXA Financial Stock
Appreciation Rights (as they are subject to
variations in the basis of recognition due to
changes in the market value of AXA ADRs) and
€4.7 million in respect of AXA ADR Restricted
Shares and Performance Accelerated Restricted
Shares granted to senior executives and non-
employee directors.

25.4. Compensation 
of Management and
officers 

In 2006:
– Short-term benefits: compensation paid to

members of the Management Board in respect
of 2006 totaled €14.9 million, including fixed
salary, bonuses, directors’ fees and benefits in
kind.

– Long-term benefits: amounts provisioned or
recognized by AXA SA and its subsidiaries for
the payment of pensions or retirement benefits
to its corporate officers (members of the
Management Board, Chairman of the
Supervisory Board and the employees’
representative on the Supervisory Board)
totaled €33.8 million.

– Share-based compensation: the expense
recognized in 2006 in respect of share-based
compensation granted to Management Board
members was €13 million.

In 2005:
– Short-term benefits: compensation paid to

members of the Management Board in respect

of 2005 totaled €12.4 million, including fixed
salary, bonuses, directors’ fees and benefits in
kind.

– Long-term benefits: amounts provisioned or
recognized by AXA SA and its subsidiaries for
the payment of pensions or retirement benefits
to its corporate officers (members of the
Management Board, Chairman of the
Supervisory Board and the employees’
representative on the Supervisory Board)
totaled €29.4 million.

– Share-based compensation: the expense
recognized in 2005 in respect of share-based
compensation granted to Management Board
members was €11.1 million.

25.5. Salaried workforce 

At December 31, 2006, the Group, excluding
Winterthur, employed 81,025 salaried people on
a full-time equivalent basis (78,800 in 2005 and
76,339 in 2004). The total number of full time
equivalent employees at December 31, 2006
including Winterthur was 96,009. 

The increase, excluding Winterthur, was mainly
due to:
– the acquisition of MLC Indonesia and 

MLC Hong Kong (444 employees) and the
launch of the Avanssur platform in Poland in
2006 (164 employees); 

– the acquisition of Citadel in Canada 
(316 employees); 

– an increase in administrative staff, the teams
that manage customers of financial partners,
and the private banking team at
AllianceBernstein (602 employees); 

– an increase in the Assistance business 
(600 employees), mainly in Latin America,
Central Europe and the Mediterranean basin.



Note 26: Net income per ordinary share

The Company calculates a basic net income per
ordinary share and a diluted net income per
ordinary share:
– The calculation of the basic net income 

per ordinary share assumes no dilution and 
is based on the weighted average number 
of ordinary shares outstanding during the
period.

– The calculation of diluted net income per
ordinary share takes into account shares that
may be issued as a result of stock option
plans and convertible bonds. The effect of
stock option plans on the number of fully
diluted shares is taken into account only if
options are considered to be exercisable on
the basis of the average stock price of AXA
share over the period. The effect of convertible
bonds (on the number of shares and on
income) is integrated in the calculation if it
actually generates a dilution of the net income
per share.

The share capital increase with preferential
subscription rights launched by AXA on 

June 14, 2006 to finance part of the acquisition
of Winterthur has resulted in the issue of
208,265,897 new shares at a price of 
€19.80 compared to a market price of 
€24.47. According to IAS 33, share issues
carried out at a below-market price may give
rise to an adjustment to the average number of
shares during the period and in each period
presented. As a consequence, the loss of value
suffered by existing shares represents the value
of the existing shareholders’ theoretical
subscription right, and the issue can be
regarded as a bonus issue in the amount of the
total value of the subscription rights. An
adjustment factor (1.019456) equal to the pre-
transaction share price divided by the
theoretical post-transaction value of the shares
is applied to the weighted average number of
shares outstanding in each period.

As a result of these factors, along with the
dilutive effect of convertible bond plans, the fully
diluted number of shares at December 31, 2006
was 2,032 million.
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In 2006, earnings per share calculation was as
follows:

(in Euro million) (c)

December 31, 2006 December 31, 2005 (d) December 31, 2004 (d)

NET INCOME GROUP SHARE A 5,085 4,318 3,793
Weighted average number of ordinary shares
(net of treasury shares) – opening 1,855 1,921 1,782

Increase in capital (excluding stock option exercised) (a) 97 – 53

Stock option exercised (a) 3 2 1

Treasury shares (a) 3 (1) 3

Impact of the merger AXA-FINAXA (a) – (2) –

Share purchase program (a) (11) (3) –

WEIGHTED AVERAGE NUMBER
OF ORDINARY SHARES B 1,948 1,917 1,839

NET INCOME PER ORDINARY SHARE C = A / B 2,61 2,25 2,06

Potentially dilutive instruments:
– Stock options 16 8 6

– Subordinated convertible Notes – February 8, 2000 28 27 27

– Subordinated convertible Notes – February 8, 1999 38 37 37

– ORAN (a) – – 60

– Other 2 1 –

FULLY DILUTED – WEIGHTED AVERAGE NUMBER
OF SHARES D 2,032 1,991 1,969

NET INCOME (b) E 5,199 4,428 3,899

FULLY DILUTED NET INCOME
PER ORDINARY SHARES F = E / D 2,56 2,22 1,98

(a) Weighted average.
(b) Taking into account the impact of potential dilutive instruments.
(c) Except for number of shares (million of units) and earnings per share (euros).
(d) Following any significant capital increase with a stock price lower than the market price, average number of shares and consequently earning per share over each period

shall be restated to take into account this event.



Note 27: Related-party transactions

In 2006 the Company was party to the following
transactions with related parties which may be
deemed to have been material to AXA or the
related party in question or unusual in their
nature or conditions.

Relationships with the Mutuelles AXA
The Mutuelles AXA (AXA Assurances IARD
Mutuelle and AXA Assurances Vie Mutuelle) are
two mutual insurance companies engaged in the
Property & Casualty insurance business and Life
& Savings insurance business in France. The
Mutuelles AXA have no shares outstanding and
the business of each Mutuelle is supervised by a
board of directors elected by delegates
representing policyholders. The Company and
the Mutuelles have in common certain members
of management and certain members of the
Company’s Supervisory Board and Management
Board serve as directors or executive officers of
the Mutuelles AXA.  

The insurance businesses of the Mutuelles AXA
and the insurance businesses of the Company’s
French insurance subsidiaries use similar
distribution channels and are managed as a
single business, subject to legal and
management arrangements established to
maintain the legal distinctions between their
respective businesses. Certain of the costs and
expenses of operating these businesses (other
than commissions) are shared by these
subsidiaries and the Mutuelles AXA and
allocated among them through a Groupement
d’Intérêt Economique or “GIE” which is a type of
French inter-company partnership more fully
described below. There are no agreements
between the Mutuelles AXA and the Company’s
insurance subsidiaries that restrict in any way
their ability to compete with one another. 

The Property & Casualty insurance business
generated in France by insurance brokers is

underwritten through a coinsurance
arrangement between AXA France IARD, a
Property & Casualty insurance subsidiary of the
Company, and AXA Assurances IARD Mutuelle.
Technical results are shared between entities in
proportion with their written premiums.
Aggregate written premiums recorded in the
agreement amounted to €1,522 million in 2006
(of which €1,354 million was attributed to 
AXA France IARD).

Groupement d’intérêt économique (GIE)
From time to time the Company enters into
GIE’s with certain of its subsidiaries. GIEs are
French intercompany partnerships, governed by
French law, created to perform various common
services for their members and to allocate
associated costs and expenses among their
members. The allocation of costs and expenses
invoiced to GIE members may be based on
various agreed criteria including particular cost
drivers. In 2006, expenses invoiced by GIEs to
the Company, its subsidiaries and affiliates
amounted to approximately €151.1 million.
These GIEs cover a variety of common services
including services performed by the AXA
Group’s central functions for the benefit of AXA
Group companies (such as finance, accounting
and reporting, tax, legal, marketing and brand,
internal audit, human resources, procurement,
information systems, risk management etc.),
cash management services for the Company
and certain of its subsidiaries and affiliates as
well as other services.

Loans/Guarantees/Capital Contributions
AXA has given numerous commitments and
guarantees, including financing commitments,
guarantees given to financial institutional
institutions and customers, pledged assets,
collateralized commitments and letters of credit.
For a detailed description of these commitments
and guarantees, see note 28 “Contingent assets
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and liabilities and unrecognized contractual
commitments”. Certain of these guarantees are
given by the Company for the benefit of its
subsidiaries and affiliates for various business
purposes including to promote development of
their business, support their credit ratings, and
promote efficient use of the Group’s capital
resources. In this context, the Company may
guaranty repayment of loans extended from one
of its subsidiaries to another and/or guarantees
other obligations of its subsidiaries to third
parties. The beneficiaries of these guarantees
are generally required to compensate the
Company at a negotiated rate based on
prevailing market rates and conditions for
guarantees of a similar nature. In addition, from
time to time, the Company may provide comfort
or similar letters to rating agencies and/or
regulators for the benefit of its subsidiaries and
affiliates for various business purposes,
including facilitating specific transactions,
achieving target ratings levels and, more
generally, helping develop the business of these
subsidiaries. 

The Company, from time to time, makes capital
contributions and/or loans to its subsidiaries
and affiliates to finance their business
operations, acquisitions or for other business
purposes. Loans bear interest at varying rates
that generally reflect prevailing market rates at
the respective dates such loans were originated.

These transactions may involve the Company
acquiring different types of securities from its
subsidiaries and affiliates (e.g. ordinary shares,
preferred shares, senior debt securities,
subordinated debt securities, etc.) from time to
time.

Key Management and Directors
At December 31, 2006, there was one loan
outstanding from a banking subsidiary of the
Company to a member of AXA’s Management
Board. The loan was for an amount of
€200,000, bearing interest at a rate of 4.58%
annually and had a 10-year term. The loan was
made in the ordinary course of business of the
Company’s banking subsidiary at prevailing
market terms and conditions.

At December 31, 2006, there were no other
loans outstanding from the Company to any
members of AXA’s Management Board or
Supervisory Board.

Various executive officers and directors of the
Company may from time to time purchase
insurance, wealth management or other
products or services offered by AXA in the
ordinary course of its business. The terms and
conditions of these transactions are
substantially similar to the terms and conditions
generally available to the public or to AXA
employees generally.



Note 28: Contingents assets and
liabilities and unrecognized contractual
commitments

28.1. Breakdown of commitments received
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(in Euro million)

December 31, 2006 December 31, 2005 December 31, 2004
Commitments to finance 8,308 8,280 7,821

Financial institutions 8,308 8,280 7,821

Customers – – –

Guarantees 4,088 3,985 2,828
Financial institutions 287 252 234

Customers 3,801 3,733 2,594

Other 25,304 18,174 14,011
Pledged assets and Collaterized commitments 21,665 14,241 10,191

Letters of credit 1,233 1,075 627

Commitments on sales currently processed 260 320 262

Commitments related to construction – – –

Other engagements 2,147 2,539 2,931

TOTAL 37,700 30,440 24,660

Off-balance sheet commitments received by
AXA totaled €37,700 million, an increase of
€7,260 million compared to 2005. 

Off-balance sheet commitments received 
by Winterthur totaled €2,959 million, 
mainly corresponding to (i) €2,934 million 
of collateral for mortgage loans and 
(ii) €25 million of guarantees received from
banks for tax disagreement with the Spanish
government. 

Excluding Winterthur’s contribution, off-balance
sheet commitments received by AXA were 
up €4,302 million, mainly due to pledged
securities and real collateral (€+4,490 million)
and letters of credit (€+157 million), partially
offset by other commitments (€–392 million).
These commitments break down as follows: 

Financing commitments received totaled 
€8,308 million at December 31, 2006 and
consisted of :
– AXA SA credit lines (€6,315 million), 
– AllianceBernstein credit lines (€884 million)

mainly comprising credit facilities 
(€304 million) and revolving credit facilities
(€353 million) from various banks and other
lenders,

– bank credit lines granted to AXA Life Japan as
part of its Life & Savings operations 
(€362 million),

– the American holding company’s share in a
Group cash facility since July 9, 2004 
(€380 million), 

– credit facilities received by AXA RE from
ceding companies as part of its reinsurance
operations (€367 million). 
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Financing commitments were almost stable at
December 31, 2006 compared to 2005.

Guarantees amounted to €4,088 million 
(€4,063 million excluding Winterthur’s
contribution), mainly consisted of (i) guarantees
received from customers of AXA Bank Belgium
and the Belgian Life & Savings entities 
(€2,773 million) and from French banks 
(€995 million) principally in the form of
mortgages on buildings that provide security for
loans and (ii) €94 million of guarantees received
from credit institutions in the case of the failure
of general agents of AXA Italian entities. 

Excluding Winterthur’s contribution, guarantees
increased slightly by €78 million in 2006, mainly
due to an increase in guarantees received by
AXA Bank Belgium (€+169 million), partially
offset by a decrease of the Belgian Life &
Savings entities ones (€–81 million). 

Pledged assets and real collateral totaled
€21,665 million at December 31, 2006 
(€18,731 million excluding Winterthur’s
contribution), mainly consisted of:
– Mortgage security interests taken by 

AXA Bank Belgium for home loans and other
business loans (€12,577 million).

– Securities pledged to secure loans 
(€4,715 million) and short-term securities
borrowings (€667 million) received by
Japanese entities. Commitments were also
given on these products.

– Pledged securities representing technical
commitments made by reinsurers, mainly 
for French Life & Savings companies 
(€218 million) and AXA Corporate Solutions
Assurance (€271 million).

The €4,490 million increase in 2006 resulted
mainly from new guarantees received by the
Japanese entities under reverse-repo
transactions (€+3,181 million), and by AXA Bank
Belgium (€+1,213 million) due to higher portfolio
of home loans (€+1,027 million) and Money
Market activity (€+86 million).

Other commitments totaled €2,147 million at
December 31, 2006, broken down as follows: 
– €1,117 million of commitments received by

AXA France Vie including €953 million in
respect of assets belonging to provident
societies (third-party management).

– At AXA RE, guarantees relating to forward
currency transactions (€684 million) and
notional commitments received by AXA RE
on derivatives hedging ABR products 
(€62 million). Commitments were also given in
an equivalent amount in relation to these
products.

– Commitments received from shareholders of
an AXA real estate company, covering the
investment period (€150 million).

– Commitments received by AXA Bank Belgium
as part of its Money Market activity 
(€38 million). 

The €392 million decrease was mainly due to 
a decrease in commitments received by AXA
France Vie on stock lending activities 
(€–160 million) and by AXA Bank Belgium on its
Money Market activity (€–188 million). 

Letters of credit amounted to €1,233 million at
December 31, 2006, mainly relating to the life
insurance and reinsurance business in the
United States (€1,132 million, representing a
decrease of €135 million or €268 million at
constant exchange rates).



28.2. Breakdown of commitments given
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(in Euro million)

December 31, 2006 December 31, 2005 December 31, 2004
Due in Due after Due after Due after TOTAL TOTAL TOTAL

one year one year three years five years
or less through through

three years five years
Commitments to finance 2,609 433 592 340 3,974 2,077 2,739

Financial institutions 247 429 578 122 1,376 85 81

Customers 2,362 4 14 218 2,598 1,991 2,658

Guarantees 829 1,689 449 2,710 5,677 6,506 6,198
Financial institutions 160 190 126 2,543 3,020 2,317 1,730

Customers 669 1,499 322 167 2,657 4,189 4,468

Other 14,631 1,530 275 6,359 22,795 17,110 10,920
Pledged assets and
Collaterized commitments 13,401 361 39 2,019 15,821 10,428 5,440

Letters of credit 88 2 2 581 673 926 670

Commitments on sales
currently processed 64 196 – – 260 257 262

Commitments related
to construction 165 192 15 – 372 101 152

Other engagements 913 779 219 3,758 5,668 5,399 4,396

TOTAL 18,070 3,652 1,316 9,409 32,446 25,693 19,857

Commitments given by AXA totaled 
€32,446 million, an increase of €6,753 million
compared to 2005. 

Commitments given by Winterthur totaled
€2,217 million, mainly consisted of:  
– €709 million of financing commitments to

credit institutions including €664 million given
by the Swiss entities for future investment by
private equity funds. 

– €585 million of financing commitments to
customers, mainly including commitments
related to mortgage loans granted by DBV
Finance in the Netherlands (€392 million) 
and the German life and health entities 
(€176 million). 

– €322 million of other commitments given,
mainly including (i) €25 million in credit lines
granted by the German holding company to
Commerzbank, and (ii) commitments given by
the German entities to two real estate funds
(€120 million) and to the German insurance
guarantee fund “Protektor” that takes over
insurance policies if insurance companies fail
(€162 million).

– €268 million of construction commitments
given by the Swiss entities as part of their real
estate management business.

– €143 million of pledged securities including
€82 million related to Dutch government
bonds pledged to ABN Amro and €59 million
of securities pledged by the Swiss entities to
third parties.

– €135 million of guarantees given to customers
by other international operations, including
€75 million related to the sale of the Churchill
Group in 2003 to the Royal Bank of Scotland,
and €60 million covering letters of indemnity
for two former directors of the Australian
holding company. 

– €29 million in letters of credit given by the
Swiss entities.

Excluding Winterthur’s contribution,
commitments given by AXA rose by 
€4,536 million. The increase was mainly due 
to pledged securities and real collateral
(€+5.251 million) and financing commitments
(€+603 million), partially offset by a decrease in
guarantees (€–988 million). 
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Financing commitments given totaled 
€3,974 million as at December 31, 2006
(€2,680 million excluding Winterthur’s
contribution), consisted of: 
– Financing commitments to customers

(€2,013 million excluding Winterthur’s
contribution), mainly comprising commitments
related to home loans granted by AXA Bank
Belgium (€1,057 million), and credit lines 
and overdraft authorizations granted by 
the French banks to their customers 
(€953 million). These commitments were
almost stable compared to 2005. 

– Financing commitments to credit institutions
(€667 million excluding Winterthur’s
contribution), mainly comprising financing
guarantees (less than €20 million each)
granted by AXA Equitable to various partners
(€530 million) and a guarantee relating to
loans granted to French general agents 
(€74 million). These commitments increased
by €582 million in 2006 following a
reclassification of guarantees granted by 
AXA Equitable as financing commitments
(€530 million). 

Guarantee commitments totaled €5,677 million
(€5,518 million excluding Winterthur’s
contribution) as at December 31, 2006, and
consisted of: 
– Guarantees commitments given to credit

institutions (€2,995 million excluding
Winterthur’s contribution) mainly including
collateral and pledges given by AXA SA 
to credit institutions (€2,705 million), 
a financial guarantee given by the 
German holding companies to a real-estate
company (€115 million) and guarantees 
given by AllianceBernstein to a commercial
bank in 2002 to guarantee some of 
Sanford C. Bernstein’s commitments 
(€95 million).

– Guarantees commitments given to
customers (€2,522 million excluding
Winterthur’s contribution) mainly including 
(i) performance guarantees granted by the
French banks to funds managed by AXA
Investment Managers (€1,919 million), the fair
value of this commitment being zero as at
December 31, 2006, and (ii) a guarantee
provided by AXA Australia as part of its mutual

funds distribution business, guaranteeing that
customers will recoup their initial investment
in the funds (€508 million). 

Guarantee commitments decreased by 
€988 million overall, mainly due to the decrease
in performance guarantees given by the French
banks (€–1,604 million) and the reclassification
of AXA Equitable’s guarantees as financing
commitments (€–530 million). This decrease
was partially offset by an increase in guarantees
given by AXA SA to financial institutions related
to credit lines granted to the Group’s entities
(€+1,153 million). 

Pledged assets and real collateral given totaled
€15,821 million as at December 31, 2006
(€15,678 million excluding Winterthur’s
contribution), and mainly consisted of:
– Securities pledged as part of derivatives

transactions (€695 million), securities given 
as guarantees for cash deposits received 
in securities lending transactions 
(€8,097 million), securities given as
guarantees for short-term securities borrowing
by Japanese entities (€809 million) –
commitments were also received on these
products – and securities pledged in respect
of the Japanese insurance guarantee fund
(€40 million).

– Securities pledged by Axa Bank Belgium to
financial institutions in respect of repo
operations (€3,692 million) and security
interests given to the National Bank of
Belgium as collateral for clearing-house
activities (€1,661 million).

– A contribution of AXA Equitable of a real
estate asset as collateral for a short-term debt
(€349 million).

– Securities pledged by AXA Germany to West
LBank to hedge a dollar-denominated
reinsurance liability (€69 million). 

Overall, pledged assets and real collateral given
increased by €5,251 million excluding
Winterthur’s contribution due to an increase in
securities pledged under Japanese stock
lending transactions (€+4,566 million), and an
increase in commitments given by AXA Bank
Belgium in respect of repo transactions 
(€+699 million).



Letters of credit totaled €673 million as at
December 31, 2006 (€642 million excluding
Winterthur’s contribution), mainly related to 
the international insurance operations 
(€606 million). The decrease in letters of credit
is mainly due to the fall in gross technical
reserves in the international insurance segment
and the non-recurrence of commitments related
to Hurricanes Katrina, Wilma, Rita and Yvan 
in 2005.

Other commitments given totaled €5,668 million
as at December 31, 2006 (€5,347 million
excluding Winterthur’s contribution) and
consisted mainly of: 
– €580 million mainly in commitments due to

the Parallel Ventures (€124 million) and AXA
Private Equity funds (€393 million) in the UK.
These funds are vehicles (partnerships and
similar vehicles) that allow exposure to private
equity investments in UK, US and European
markets.

– €794 million in commitments given by AXA RE
mainly relating to forward foreign-exchange
transactions (€684 million) and derivative
products hedging ABR contracts (€62 million).
Commitments were received on these
products in equivalent amounts.

– €142 million of commitments given by the
French Life & Savings business relating to
capital and loans. 

– €234 million of commitments given by the
French Property & Casualty business,
including €215 million of pledges.

– Commitments given by the German entities
relating mainly to (i) future acquisitions by
private equity funds (€744 million) and a multi-
tranche loan (€600 million), and (ii) a
commitment given to “Protektor”, the German
insurance guarantee fund (€263 million) in the
case of a bankruptcy of the insurance
companies.

Axa has issued the following subordinated
convertible debt instruments (i) €1,524 million
2.5% issued in February 1999 and due in 2014,
and (ii) €1,099 million 3.75% issued in February
2000 and due in 2017. The difference between
the issue price and the redemption price (or in
the event of non-conversion for the debt
maturing in 2017) is amortized over the life of

the instrument at the effective interest rate for
each issue. The unamortized balance at
December 31, 2006 was €1,083 million.

On January 11, 2007, the meetings of holders of
AXA’s 2014 and 2017 convertible bonds were
held to vote on an amendment of the final
conversion dates of the bonds to January 26,
2007 in exchange for a cash payment in respect
of the value of the conversion option. 
The meeting of holders of the 2014 convertible
bonds approved the amendment. Consequently,
holders who did not convert their bonds by
January 26, 2007, received €16.23 per bond on
January 31, 2007. The meeting of holders of the
2017 convertible bonds did not approve the
amendment. Consequently, to fully neutralize
the dilutive impact of the 2017 convertible
bonds AXA has purchased from a banking
counterparty, for a total cash amount equivalent
to the payment proposed to bondholders, call
options on the AXA share with an automatic
exercise feature. This feature is such that one
option is automatically exercised upon each
conversion of a convertible bond. Consequently,
each issuance of a new share resulting from the
conversion of the bond will be offset by the
delivery by the bank to AXA (and subsequent
cancellation) of an AXA share ; The issuance of
a share in respect of the conversion of the bond
and the cancellation by AXA of the AXA share
received will offset each other. As a result of this
transaction, there will no longer be a change to
the outstanding number of AXA shares created
by the convertible bond conversion. 

The scheme governing the financial
reorganization of AXA Sun Life in 2001 (the
“Scheme”) details arrangements under which
assets from the inherited estate, attributed to
AXA through the reorganization, may be
transferred on a temporary or permanent basis
to the “With-Profit” funds as required to support
the capital requirements of these funds, as
determined under the Scheme. In the case of a
temporary transfer, assets and related
investment income remain attributable to AXA
since they will be returned when they are no
longer required to support the capital
requirements of the “With-Profit” funds, under
the stringent tests set out in the Scheme. If all or
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part of the assets transferred are unlikely to be
returned in the foreseeable future (taking into
consideration the duration of in-force “With-
Profit” policies), then the relevant part of the
transfer would be designated permanent. Only a
permanent transfer to the “With-Profit” funds
would result in a charge against the profit and
loss account. The maximum amount that could
be transferred under the Scheme is capped at
the market value of surplus assets in the non-
profit funds, which was £1.3 billion (€1.9 billion)
as at December 31, 2006, however, the actual
transfer at this date was nil.

On December 15, 2005 and after authorization
on June 29, 2005 by the AXA Supervisory
Board, the AXA Group (AXA and its subsidiaries)
and the BNP Paribas Group entered into 
an agreement that replaces the one in force
since September 12, 2001 (and amended on
October 26, 2004). 
The new agreement maintains the existing
provisions in terms of minimal and stable 
cross-shareholdings (the AXA Group undertakes
initially to hold at least 43,412,598 shares of
BNP Paribas stock; the BNP Paribas Group
undertakes initially to hold at least 
61,587,465 shares of AXA stock; these amounts
will be adjusted thereafter to reflect the impact
of capital transactions, including but not limited
to free allotments of stock or share tenders
involving the same company (stock splits,
business re-combinations, etc.), and capital
increases involving either BNP Paribas or AXA),
and also provides for a reciprocal repurchase
option in the event of a hostile takeover attempt
on either AXA or BNP Paribas. 

In force for a period of five years as of the date
of signature, this agreement is renewable
automatically for an initial period of two years
and for successive periods of one year
thereafter, unless one of the two parties decides
to terminate beforehand, in which case it is
required to give three months notice prior to the
next renewal date. 

The agreement was made public by the AMF
(Autorité des Marchés Financiers) on 
December 21, 2005. 

On May 15, 2006, and after authorization on
December 21, 2005 by the AXA Supervisory
Board, the AXA Group (the AXA Mutuelles, 
AXA and its subsidiaries) and the Schneider
Group entered into an agreement that provides
for the maintenance of minimal cross-
shareholdings. Under the terms of this
agreement, the AXA Group undertakes to hold
at least 2,583,300 shares of Schneider stock
and the Schneider Group undertakes to hold at
least 8,816,681 shares of AXA stock. The
number of shares held under this cross-
shareholding agreement will be adjusted as
needed to reflect the impact of capital
transactions, including but not limited to free
allotments of stock or share tenders involving
the same company (stock splits, business re-
combinations, etc.). In addition, the parties have
consented to a reciprocal repurchase option in
the event of a hostile takeover attempt on either
AXA or Schneider.

In force for a period of one year as of the date of
signature, this agreement is renewable
automatically for successive periods of one year
thereafter, unless one of the two parties decides
to terminate beforehand, in which case it is
required to give three months notice prior to the
next renewal date.

The agreement was made public by the AMF 
on May 31, 2006.

In addition to other employment-related
obligations, various AXA subsidiaries are required
to indemnify their employees against certain
liabilities and costs that they may incur from time
to time in performing activities within the scope
of their employment duties. These activities may
include, for example, service as a director, officer,
agent, general partner, or in a similar capacity for
(i) an AXA Group company other than the
employee’s principal employer or (ii) a company
outside the AXA Group where service is at the
request of (or for the benefit of) the Group (e.g.
joint ventures, partnerships, or special-purpose
investment companies or funds). The potential
amount of compensation relating to
commitments covered by these obligations
cannot be evaluated with any certainty.



28.3. Other items:
Restriction on dividend
payments to
shareholders 

Some AXA subsidiaries, principally insurance
companies, are subject to restrictions on the
amount of funds they may transfer in the form of
cash dividends or otherwise. 
In most cases, the amounts available for
distribution from AXA’s insurance subsidiaries
are limited to net income for the year and
retained earnings calculated in accordance with
the accounting policies used by the subsidiaries
to prepare their financial statements. Further
restrictions may be imposed by the local
insurance regulators in countries where AXA
operates. In some cases, amounts available for

distribution are also subject to regulatory capital
adequacy tests or the approval of an
independent actuary, or subject to individual
provisions contained in a company’s by-laws.
In accordance with European Union directives,
insurance companies with their registered office
in a European Union member country are
required to maintain minimum solvency ratios
which must be supported by capital, retained
earnings and reserves and unrealized capital
gains on marketable securities and real estate
as reported in regulatory filings in France or
subject to approval by local regulators in some
countries. AXA’s insurance operations in
countries outside the European Union are also
subject to local capital adequacy and solvency
margin regulations. As at December 31, 2006,
AXA’s subsidiaries complied with the applicable
solvency and capital adequacy requirements.
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Note 29: Subsequent events

On January 4, 2007, AXA reached an agreement
with QBE Insurance Group for the sale 
of Winterthur’s US operations for 
US$1,156 million (€920 million taking into
account hedges put in place by AXA for this
transaction at 1 Euro = 1.26 US$). In addition,
Winterthur US will repay US$636 million of
which US$79 million have been repaid in 
Q4 2006 (€506 million taking into account
hedges put in place by AXA for this transaction
at 1 Euro = 1.26 US$) of inter-company loans 
to Winterthur Group. This transaction follows
AXA’s decision to put Winterthur US operations
under strategic review, as initially announced 
on June 14, 2006. The transaction is subject 
to necessary regulatory approvals and is
expected to close during the second quarter 
of 2007.

On January 11, 2007, the meetings of holders 
of AXA’s 2014 and 2017 convertible bonds
were held to vote on an amendment of the 
final conversion dates of the bonds to 
January 26, 2007 in exchange for a cash
payment in respect of the value of the
conversion option. 

The meeting of holders of the 2014 convertible
bonds approved the amendment. Consequently,
holders who did not convert their bonds 
by January 26, 2007, received €16.23 per 
bond on January 31, 2007. The meeting of
holders of the 2017 convertible bonds did not
approve the amendment. Consequently, to fully
neutralize the dilutive impact of the 2017
convertible bonds AXA has purchased from a
banking counterparty, for a total cash amount
equivalent to the payment proposed to
bondholders, call options on the AXA share with

an automatic exercise feature. This feature is
such that one option is automatically exercised
upon each conversion of a convertible bond.
Consequently, each issuance of a new share
resulting from the conversion of the bond will be
offset by the delivery by the bank to AXA (and
subsequent cancellation) of an AXA share ; The
issuance of a share in respect of the conversion
of the bond and the cancellation by AXA of the
AXA share received will offset each other. As a
result of this transaction, there will no longer be
a change to the outstanding number of AXA
shares created by the convertible bond
conversion. 

For AXA shareholders, these transactions
resulted in the elimination of the potential
dilutive impact of the 2014 and 2017 convertible
bonds (i.e. a maximum of 65.8 million shares).
The total cash consideration paid by AXA
amounts to €245 million. 

On January 12, 2007, AXA UK announced 
that it has reached agreement with insurance
brokers Stuart Alexander and Layton
Blackham to acquire both businesses. 
AXA UK will be acquiring both firms through 
its subsidiary Venture Preference Ltd which
already owned 38.9% of Layton Blackham. 
The two companies are to be combined 
and will have considerable autonomy to 
develop the business and will maintain
independent broking status. Quality accounts
with current insurers will be maintained 
and grown. The total cash consideration 
paid for 61.1% of Layton Blackham and 
100% of Stuart Alexander amounts to 
£58.5 million.



On February 7, 2007, AXA UK announced that it
is to acquire the UK’s only 100% online insurer,
Swiftcover, jointly owned by international
insurer Primary Group and Swiftcover’s
management. The transaction is subject to the
satisfaction or waiver of certain conditions
including regulatory approval. Swiftcover is a
business on the UK personal direct market, with
net inflows of 120,000 policies in 2006. The
upfront cash consideration for Swiftcover
amounts to £75 million, with an additional
potential earn out of £195 million maximum over
the next 4 years, based on policy volume and
combined ratio level.

In connection with AllianceBernstein’s
acquisition of the business of SCB Inc., formerly
known as Sanford C. Bernstein, Inc., in 2000,
AXA Financial Inc. entered into a purchase
agreement under which certain former
shareholders of Sanford C. Bernstein have the
right to sell (“Put”) to AXA Financial, subject to
certain restrictions set forth in the agreement,
limited partnership interests in AllianceBernstein
L.P. (“AllianceBernstein Units”) issued at the
time of the acquisition. 

As of the end of 2006, AXA Financial, 
either directly or indirectly through wholly 
owned subsidiaries, had acquired a total of 
24.5 million AllianceBernstein Units for an
aggregate price of approximately $885.4 million
through several purchases made pursuant to 
the Put. AXA Financial completed the purchase
of another tranche of 8.16 million
AllianceBernstein Units pursuant to the Put on
February 23, 2007 for a total price of
approximately $746 million. This purchase
increased the consolidated economic interest of
AXA Financial, Inc. and its subsidiaries in
AllianceBernstein L.P. by approximately 3%
from 60.3% to 63.3%.

On March 16, 2007, AXA reached an agreement
with Kyobo Life to acquire its 75% stake in
Kyobo Auto which has a leading position in the
South Korean direct motor insurance market
with revenues of KRW 346 billion (€278 million)

and a market share above 30%. Following this
acquisition, the AXA Group will serve over 
2 million clients through its direct distribution
P&C operations worldwide. Completion of this
transaction was subject to local regulatory
approvals.

On March 19, 2007, AXA Holdings Belgium SA
reached an agreement with ELLA Holdings Ltd
and its main shareholder Royalton Capital
Investors to acquire 100% of the Hungarian
retail bank ELLA and its affiliates. Originally
specialized in on-line banking and today the
fastest growing bank in Hungary, ELLA is the
6th largest supplier of mortgage loans in the
country with total assets of €375 million. The
combination of AXA Hungary’s operations, the
5th largest company in the pensions market;
with those of ELLA Bank shall duplicate the
successful business model of AXA in Belgium.
Completion of this operation was subject to
required regulatory approvals.

On March 23, 2007, AXA and BMPS reached an
agreement for the establishment of a long term
strategic partnership in life and non-life
bancassurance as well as pensions business.
AXA will acquire:
– 50% of MPS Vita (life and savings) and MPS

Danni (P&C);
– 50% of BMPS open pension funds business.

Management of insurance companies assets 
(€13 billion as of year-end 2006) and open pension
funds assets (€0.3 billion as of year-end 2006).

The partnership will be the sole platform for
developing AXA’s and BMPS’s operations in the
Italian bancassurance and pensions market
including any new distribution channel. The
objective of the transaction is to further
strengthen and consolidate the competitive
position of the joint operations in life and 
non-life bancassurance and increase their
profitability by: i) leveraging AXA specific 
know-how to capture fully the growth potential
and develop a leading position in the Italian
pensions market and ii) fully exploiting the
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potential of BMPS’s franchise, improving the
product and service offer, and achieving higher
efficiency and commercial effectiveness.

Total cash consideration to be paid by AXA in
this transaction is €1,150 million and will be
financed with internal resources. 

The closing of the transaction is subject to
regulatory approvals.
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PricewaterhouseCoopers Audit Mazars & Guérard
63, rue de Villiers Exaltis - 61, rue Henri Régnault
92208 Neuilly-sur-Seine Cedex 92075 Paris-La Défense Cedex

Report of Satutory Auditors on the consolidated financial statements
(for the year ended December 31, 2006)

To the Shareholders of
AXA S.A.
25, avenue Matignon
75008 PARIS

This is a free translation into English of the
statutory auditors’ report issued in the French
language and is provided solely for the
convenience of English-speaking readers. The
statutory auditors’ report includes information
specifically required by French law in all audit
reports, whether qualified or not, which is
presented below in the opinion on the
consolidated financial statements. This
information includes an explanatory paragraph
discussing the auditors’ assessments of certain
significant accounting and auditing matters.
These assessments were considered for the
purpose of issuing an audit opinion on the
consolidated financial statements taken as a
whole, and not to provide separate assurance on
individual account captions or information taken
outside of the consolidated financial statements.

This report, together with the statutory auditors’
report addressing financial and accounting
information in the President’s report on internal
control, should be read in conjunction with, and
construed in accordance with, French law and
professional auditing standards applicable in France.

To the Shareholders,

In compliance with the assignment entrusted to
us by the shareholders, we have audited the
accompanying consolidated financial
statements of AXA SA for the year ended
December 31, 2006.

The consolidated financial statements are the
responsibility of the Management Board. Our
role is to express an opinion on these financial
statements based on our audit.

I. Opinion on the consolidated financial
statements
We conducted our audit in accordance with the
professional standards applicable in France;
those standards require that we plan and
perform the audit to obtain reasonable
assurance that the consolidated financial
statements are free of material misstatement. 
An audit includes examining, on a test basis,
evidence supporting the amounts and
disclosures in the consolidated financial
statements. An audit also includes assessing
the accounting principles used and significant
estimates made by the management as well as
evaluating the overall consolidated financial
statement presentation. We believe that our
audit provide a reasonable basis for our opinion.

In our opinion, the consolidated financial
statements for fiscal year 2006 give a true and
fair view of the assets, liabilities, financial
position and results of the consolidated group of
persons and entities in accordance with the
IFRSs adopted by the European Union and
applicable to its member states.

II. Justification of our assessments
In accordance with the requirements of Article
L.823-9 of the French Commercial Code relating to
the justification of our assessments, we would like
to bring the following matters to your attention:
– Perpetual notes are now accounted for in

accordance with the methods described in
note 1.11.2 of the notes to the consolidated
financial statements. Pursuant to IAS 8,
comparative information relative to fiscal years
2004 and 2005, presented in the consolidated
financial statements, has been restated to
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take into consideration, retrospectively, the
application of these new methods.
We have examined the rationale behind the
classification used, as well as the
restatements applied to the consolidated
financial statements for fiscal years 2004 and
2005, as well as the information provided on
this subject in note 16 of the notes to the
consolidated financial statements.

– During the fiscal year just ended, your
Company acquired Winterthur (note 5 of the
notes) and initially allocated the related
acquisition cost by applying the method
described in IFRS 3 on business combinations
(notes 1.3.2 and 5.3 of the notes to the
consolidated financial statements). In
connection with the Winterthur acquisition, we
reviewed the methods used to identify and
measure the value of assets, liabilities and
contingent liabilities accounted for at the date
of acquisition, as well as the method used to
determine the amount of goodwill on this date.

– Certain consolidated balance sheet items that
are specific to insurance and reinsurance
business are estimated on the basis of
statistical and actuarial data, such as actuarial
reserves, deferred acquisition costs and their
amortization, and the value of business in
force. The methods and assumptions used to
calculate the carrying values of these items
are described in notes 1.6.2, 1.6.4 et 1.12 of
the notes to the consolidated financial
statements.
We have assessed the reasonableness of the
assumptions used to calculate these values,
particularly with respect to the Group’s
experience and its regulatory and economic
environments. We also assessed the overall
consistency of these assumptions.

– The carrying values of purchase goodwill are
tested at each closing for recoverability using
the methods described in note 1.6.1 to the
consolidated financial statements.
We have assessed whether the valuation
approaches used rely on assumptions that are

consistent with the forecasts that emerge from
the strategic plans established by the AXA
Group.

– Deferred tax assets and liabilities are recorded
and measured using the methods described in
note 1.15.1 of the notes to the consolidated
financial statements.
We have verified that the valuation methods
used take into account the nature of tax
differences, business plans established by the
Group and, when accounting policies permit,
its intentions. 

– Financial assets are recognized and measured
using the methods described in note 1.7.2 to
the consolidated financial statements.
We have assessed whether the measurement
methods and classifications used are
consistent with the principles adopted by the
AXA Group.

– Derivatives and hedging activities are
recognized in accordance with the methods
and procedures described in note 1.9 to the
consolidated financial statements.
We have assessed whether the hedging
activities recognized in this manner have been
duly documented, and whether this
documentation includes an explanation of the
hedging relationship, its efficiency and the
Group’s objective in terms of risk management
and hedging strategy.

The assessments were made in the context of
our audit of the consolidated financial
statements, taken as a whole, and therefore
contributed to the formation of our opinion
expressed in the first part of this report.

III. Specific verification
We have also verified, in accordance with
professional standards applicable in France, the
information given in the Management Board’s
annual report on Group operations. We have no
matter to report with regard to its fair
presentation and conformity with the
consolidated financial statements.

Neuilly-sur-Seine and Courbevoie, April 10, 2007

The Statutory Auditors

PricewaterhouseCoopers Audit Mazars & Guérard
Yves Nicolas – Eric Dupont Patrick de Cambourg – Jean-Claude Pauly
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Parent company
financial statements 

Net income
Net income for the year ended December 31, 2006
was €1,433 million, compared with €1,137 million
for the year ended December 31, 2005.

Dividends received from subsidiaries
amounted to €1,581 million, an increase of
€161 million from the previous year.

Dividends received from European companies
stand to €1,280 million and represent an overall
decrease of €24 million compared to 2005. 
Main contributors are AXA France Assurance 
for €674 million, AXA Holdings Belgium for
€299 million, AXA UK for €114 million, and
Southern European companies for €116 million. 

In December 2005, AXA France Assurance paid
an exceptional interim dividend of €236 million.
This negative change is offset by dividends from
Belgium which increased by €153 million and
those from AXA UK by €106 million, reflecting
the growth in their statutory net income. 

Dividends from insurance companies outside
Europe came to a total of €109 million, up 
€36 million, mainly due to a €13 million
dividend paid by the Morroco subsidiary 
AXA-ONA, and a €10 million increase in the
dividend paid by AXA Asia Pacific Holding.

The income received from financial subsidiaries
rose by €149 million to €192 million, mainly due
to €121 million from Compagnie Financière de
Paris, since improved ratio of “Grands Risques”

during 2006 made this exceptional dividend
payment possible. 

Net financial expenses, including interest
expense net of income from loans and
investments, totaled €334 million, compared to
€182 million in 2005.

Financial income fell by €67 million to 
€301 million:
– Income from swaps dropped by €121 million

on the back of the following factors:
• €30 million due to additional expenses

related to the implementation during 2006 of
additional hedges of net foreign-currency
investments, notably in dollars, 

• €31 million premiums paid during 2006 due
to the restructuring of interest-rate swaps, 

• a non recurring income of €57 million
received from the unwinding in 2005 of
interest-rate swaps relating to €500 million
of perpetual subordinated debt securities,
following the Company’s decision to exercise
its early redemption option,

– Income from receivables declined by 
€28 million following repayment of loans,
particularly those granted to AXA Financial.

– Conversely, other interests income rose by
€82 million mainly due to €106 million
financial income on proceeds from Winterthur
financing between the date of issuance (rights
issue and TSS), and the closing date of
December 22, 2006.

Financial charges increased by €83 million to
€634 million, including €77 million related to the
perpetual deeply subordinated notes issued in
2006 in connection with the financing of the
Winterthur acquisition.



Operating charges dropped by €7 million to
€190 million owing primarily to the end of the
amortization of deferred acquisition costs
incurred in 2000 on the buyout of minorities in
AXA Financial and AXA UK. 

The net gain on capital operations came to
€421 million, versus a net loss of €530 million
in the previous year. This steep increase was
mainly the result of: 
– Foreign-exchange gains of €242 million versus

€33 million in 2005, following the renewal of
net foreign-currency investment hedges,
notably in US dollars, which matured during the
year and in respect of which AXA SA benefited
from a more favorable exchange rate, 

– The release of €286 million in provisions for
exchange-rate risk primarily as a result of
appreciation in the euro against the US dollar,
compared with a €226 million allowance
during the previous year.
Indeed, in the Group’s consolidated financial
statements, hedge accounting is applied to net
investments in subsidiaries, such that
exchange rate movements have no impact on
Group results. On the other hand, at parent
company level, investments in subsidiaries are
booked at historical cost in euros. Therefore
unrealized foreign exchange losses on debts
and currency swaps must be provisioned in full.

– Out of €89 million impairment allowances,
compared to €15 million in 2005, €74 million
reflected impairment in the value of
Compagnie Financière de Paris shares given
the exceptional dividend paid out in 2006.

– Capital gains, net of provision release,
amounted to €38 million, mainly due to the
gain on the sale of Financière Miro securities
(formerly held in Albingia’s portfolio) and
capital gains on its own shares under the
liquidity agreement. 

– Allowances to provisions for contingent
liabilities totaled €104 million, compared to
€108 million in 2005. This figure mainly
consisted of annual provisions for redemption
premiums payable on bonds convertible into
AXA shares, which totaled €89 million,

– Finally, the 2005 financial statements reflected
a €236 million loss linked to the cancellation
of bonds exchangeable into AXA shares
issued by Finaxa in 1998 and repurchased by
the Company at the end of 2005.

The provision for income tax amounted to 
€46 million, compared with an income tax
benefit of €623 million in 2005. 
In 2006, depreciation in the US dollar and the
yen against the euro gave rise to a tax liability
on unrealized gains on foreign currency debt
amounting to €1,163 million compared with a
tax deduction of €1,064 million in 2005, which
was marked by depreciation in the euro.
Accordingly, income tax expense increased by
€766 million.
In addition, a release of provisions covering the
risk of tax repayments to subsidiaries belonging
to the fiscal group was set aside in an amount of
€110 million to reflect the effects of AXA RE’s
disposal on its future taxable income.

Balance sheet
At December 31, 2006, total assets were
€51,707 million, versus €41,521 million at
December 31, 2005.

Assets
Intangible fixed assets totaled €322 million.
This amount mainly included the AXA brand
contributed by FINAXA as part of the merger in
2005. The brand is valued at €307 million based
on brand royalties billed to Group subsidiaries
and to the Mutuelles AXA.

Investments in subsidiaries net of valuation
allowances, totaled €46,756 million, versus
€37,428 million at end-2005, representing an
increase of over €9 billion.
– AXA finalized the acquisition of Winterthur

shares for €7,870 million or CHF12.3 billion on
December 22, 2006, 

– the shareholding in Vinci raised by €967 million
following two capital increases, enabling the
Group to develop Matignon Finance, an intra-
group financing and treasury company,

– following the buyout offer for minority interests
in its German subsidiary AXA Konzern
launched on January 9, AXA SA acquired
1,273,841 shares for €171 million,

– AXA Life Europe, a company intended to write
unit-linked insurance contracts with
guaranteed minimum benefits in several
european countries via its various branches,
received a capital injection of €132 million.
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Receivables from subsidiaries amounted to
€3,046 million, up €563 million from 
€2,483 million at end-2005, €745 million of which
derived from the recovery of loans initially granted
by the Crédit Suisse Group to Winterthur’s
subsidiaries, offset in part by the repayment of a
€115 million loan granted to AXA Konzern.

Loans, totaled €510 million which represent the
short term advance granted for €498 million to
GIE AXA Trésorerie.

The tax receivables showed at end-2005 the
surplus tax payments in view of the group’s tax
loss position. At the end of 2006, AXA has a tax
liability of €98 million.

Miscellaneous receivables totaled €333 million
at December 31, 2006, mainly €136 million of
financial receivables and €189 million relating to
current tax accounts of companies belonging to
tax consolidation group. 

Cash instruments, which amounted to 
€60 million, represented the premiums paid
upon implementation of currency options for
protecting the 2007 foreign currency earnings of
the main subsidiaries of AXA SA. It must be
noted that €15 million premiums received were
recognized under liabilities. 

Liabilities
Shareholders’ equity, before 2006 net income
and after payment of dividends in respect of the
prior year was €30,727 million. This represents
an increase of €4,302 million, which was due to: 
– the July 2006 of €4,091 million capital

increase, net of issuance costs, used for the
financing of Winterthur acquisition, 

– the €516 million increase in shareholders’
equity, including €375 million through the
issue of shares to employees of the Group
(Shareplan), €131 million from the exercise of
subscription options and €10 million from the
exercise of warrants and conversion of bonds.

– and the cancellation of €305 million 
(€11.3 million AXA shares) acquired through
the share purchase program to control dilution
resulting from share-based compensations
and employees Shareplan program.

Other shareholders’ equity included deeply
subordinated notes and amounted to 
€4,824 million to be compared to €892 million in
2005. The increase of €3,932 million reflected the
perpetual deeply subordinated notes successively
issued to finance the acquisition of Winterthur.

Provisions for contingent liabilities were 
€817 million. The amount consisted principally
of provisions for the redemption of premiums on
convertible bonds, €421 million, for exchange-
rate risks €82 million, and for the possible
repayment of tax savings attributable to tax
consolidation €266 million.

Subordinated debt amounted to €7,976 million,
down €238 million from €8,214 million in 2005,
as a result of exchange rate effects, mainly US
dollar-related.

Financial debt increased by €2,506 million to
€4,974 million.
– Borrowings from credit institutions increased

by €1,462 million, €1,350 million of which
derived from year-end issues of commercial
paper, primarily related to the closing of the
Winterthur acquisition and future
restructurings envisaged,

– debts due to Group entities increased by 
€761 million to €1,952 million primarily as a
result of new loans granted by AXA Life Japan,
€510 million, and AXA Re Finance, 
€344 million, and repayments made to 
AXA France Iard and AXA France Vie by 
€150 million,

– €290 million in borrowings and financial debt
due to payments made by financial institutions
affiliated with the Company under collateral
agreements. These margin calls are intended
to mitigate the counterparty risk and
represents the value of derivative instruments
at the balance sheet date.  

The €98 million in operating payables
represented the outstanding income tax liability
at December 31, 2006. 

Other payables totaled €193 million and
mainly included €113 million of accrued
expenses, plus €54 million of remaining capital
to be called up on AXA Italia SPA.



Unrealized foreign exchange gains were 
€663 million in 2006, compared to €461 million
at December 31, 2005. This item reflects
positive impacts derived from the revaluation of
denominated foreign currency assets and
liabilities at the balance sheet exchange rate.
This item recorded an increase on the previous
year owing primarily to the appreciation in the
euro against the US dollar.

Appropriation of earnings

The amount available for the appropriation of
earnings stands at €2,963,203,072:
– net income for the year €1,432,561,750
– allocation to retained earnings €1,530,641,322

The Management Board proposes that this
amount be appropriated as follows:
– dividend €2,218,461,613 
– allocation to the legal reserve €46,138,302
– allocation to retained earnings €698,603,157 

In accordance with the foregoing, the
Management Board recommends the payment
of a dividend of €1.06 for each of the
2,092,888,314 ordinary shares with dividend
rights at January 1, 2006, payable as of May 21,
2007.

This dividend will give rise as of January 1, 2007
to a 40% tax credit for individuals whose fiscal
residence is in France equal to €0.424 per
share.

In accordance with the law, there are no
distributable income subject to the shareholders
approval, other than the dividend mentioned
above, eligible or not eligible with the allowance
of 40% mentioned in the 2° of the 3 of article
158 of the Code général des impôts.

If, when the dividend is paid, the Company
owns some of its own shares, the corresponding
dividend will be allocated to retained earnings.
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BALANCE SHEET

Assets
(in euro millions)

December 31, 2006 Net carrying Net carrying
Gross Amortizations Net value as value as

carrying and provisions carrying at December 31, at December 31,
value value 2005 2004

FIXED ASSETS
INTANGIBLE ASSETS 322 – 322 324 –

TANGIBLE ASSETS
Land – – – 2 1

Buildings and other fixed assets 3 1 2 7 2

FINANCIAL ASSETS

Investments in subsidiaries 47,255 499 46,756 37,428 37,476

Receivables from subsidiaries 3,056 10 3,046 2,483 3,034

Other financial assets 233 5 228 106 16

Loans 530 20 510 13 32

I 51,400 536 50,864 40,363 40,560

CURRENT ASSETS
OPERATING RECEIVABLES

Tax receivables 3 – 3 274 60

Receivables and subsidiaries’ current accounts 336 3 333 427 409

Securities – – – – 3

Cash instruments 60 – 60 6 36

Cash and cash equivalents 317 – 317 320 1,005

Prepaid expenses 8 – 8 6 7

II 725 3 722 1,033 1,520
PREPAYMENTS AND ACCRUED INCOME

Deferred charges 236 179 57 36 55

Bond redemption premiums 4 – 4 4 4

Unrealized foreign exchange losses 60 – 60 85 165

TOTAL ASSETS 52,424 717 51,707 41,521 42,304



Liabilities
(in euro millions)

As at december 31, As at december 31, As at december 31,
2006 2005 2004

SHAREHOLDERS’ EQUITY
CAPITAL

Ordinary shares 4,793 4,286 4,370

CAPITAL IN EXCESS OF NOMINAL VALUE
Issue premiums 17,030 13,235 14,461

Merger and contribution premiums 1,058 1,058 887

RESERVES
Legal reserve 433 433 407

Specific reserves for long term capital gains 2,016 2,016 2,216

Other reserves 3,866 3,866 3,671

Retained earnings 1,531 2,029 2,487

Net income for the financial year 1,433 1,137 519

I 32,159 28,060 29,018
OTHER SHAREHOLDERS’ EQUITY

Perpetual subordinated notes 4,824 892 628

II 4,824 892 628

PROVISIONS FOR CONTINGENT LIABILITIES III 817 1,139 987

LIABILITIES
SUBORDINATED DEBT 7,976 8,214 8,503

FINANCIAL DEBTS 4,974 2,468 2,101

OPERATING PAYABLES
Tax payables 98 1 –

Social payables 1 1 1

OTHER PAYABLES
Debts on fixed assets 54 54 54

Other 114 229 247

Cash instruments 15 – 15

Deferred income 10 2 3

IV 13,242 10,969 10,925
PREPAYMENTS AND ACCRUED EXPENSE

Unrealized foreign exchange gains 663 461 746

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY 51,707 41,521 42,304

447
446



FINANCIAL INFORMATION

INCOME STATEMENT

(in euro millions)

2006 2005 2004
I. RESULT ON ORDINARY ACTIVITIES
FINANCIAL & OPERATING REVENUES

Dividends received from subsidiaries 1,581 1,420 970

Revenues on short-term investments 301 369 379

Releases and expense transfers – 1 –

Other revenues  7 7 7

I 1,889 1,796 1,356
OPERATING EXPENSES

External expenses and other expenses (180) (178) (131)

Tax expenses (1) (1) (1)

Payroll and compensation (6) (6) (6)

Interest expense (635) (551) (558)

Allowances :
for depreciation of buildings and deferred charges (10) (19) (33)

II (832) (755) (729)

OPERATING PROFIT (III = I + II) 1,057 1,041 627

CONTRIBUTION ON COMMON OPERATIONS IV – – 1
FINANCIAL OPERATIONS ON SECURITIES

Net income on sales of short-term securities – 2 –

Charges nettes sur cessions – – –

Investment result on securities V – 2 –

PROFIT ON ORDINARY ACTIVITIES BEFORE TAX (VI = III + IV + V) 1,057 1,043 628

II. RESULT ON CAPITAL OPERATIONS
Proceeds from the sale of fixed assets 115 16 12,025

Releases of provisions for contingent liabilities 2 21 15

Releases of equity shares provisions 66 36 42

Foreign exchange result 533 (220) (50)

Net book value on the sale of fixed assets (102) (29) (12,038)

Allowances to provisions for contingent liabilities (104) (108) (89)

Allowances to equity shares  provisions (89) (15) (49)

Exceptional result – (230) 5

VII 421 (529) (139)

INCOME TAX BENEFIT / EXPENSE VIII (45) 623 30

III. NET INCOME FOR THE FINANCIAL YEAR VI + VII + VIII 1,433 1,137 519



STATEMENT OF CASH – FLOWS
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(in euro millions)

From 01/01/2006 From 01/01/2005 From 01/01/2004
to 12/31/2006 to 12/31/2005 to 12/31/2004

CASH INFLOWS
Profit on ordinary activities before tax 1,057 1,043 627

Loss due to cancellation of bonds – 236 –

Result on capital operations before tax 421 (530) (138)

Income tax expense/benefit (46) 623 30

Changes in reserves and amortization (288) 146 161

Cash flow for the year 1,144 1,518 680 
Increases in shareholders’ equity 4,605 356 266

New borrowings 7,074 1,075 1,051

Sale or decrease in fixed assets – – –
– Tangible fixed assets 8 3 –
– Financial assets 1,934 2,373 1,487

TOTAL CASH INFLOWS 14,765 5,325 3,484 

CASH OUTFLOWS
Dividends paid out during the year 1,635 1,164 676

Repayments of financial debts & loans 835 1,033 666

Purchase of fixed assets – – –
– Tangible fixed assets – 3 –
– Financial assets 12,447 1,768 2,912

Reduction of capital 305 1,794 –

TOTAL CASH OUTFLOWS 15,222 5,762 4,254 

CHANGE IN WORKING CAPITAL (457) (436) (770)
Short-term equivalents

Change in:
– operating receivables (307) 216 108
– operating payables (79) 72 (70)
– cash and cash equivalents (71) (724) (808)

TOTAL (457) (436) (770)
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SUBSIDIARIES AND PARTICIPATING INTERESTS
(paragraphs 247 and 295 of executive order on trading
companies)

Share Other Percentage Gross Book
capital shareholders’ of capital Value of securities

equity held held

1 2 3 4

A. DETAILED INFORMATION CONCERNING SUBSIDIARIES AND
INVESTMENTS ACCOUNTING FOR IN EXCESS OF 1%
OF AXA’S SHAREHOLDERS’ EQUITY 

1) Subsidiaries (at least 50%-owned)

CIE FINANCIERE DE PARIS 9 37 100.00% 184
137, rue Victor Hugo - 92687 LEVALLOIS-PERRET

AXA GLOBAL RISKS 110 (69) 100.00% 109
140, Frenchurch Street EC3M 6BL LONDON

AXA ASSISTANCE 42 15 100.00% 48
12 bis, boulevard des Frères Voisins - 92130 ISSY-LES-MOULINEAUX

AXA CANADA (b) 268 302 100.00% 104
2020 rue University - MONTREAL - QUEBEC H 3A 2A5

AXA LIFE EUROPE 1 131 100.00% 132
Wolfe Tone Street - DUBLIN - IRLANDE

AXA EQUITY AND LAW PLC 2 1,551 99.96% 1,133
107 cheapside EC2V 6DU LONDON

AXA OYAK HOLDING AS 97 3 50.00% 64
Meclisi Mebusan caddasi n 81 Oyak hann - Salipazari 80200 - ISTANBUL

AXA PARTICIPATION 2 3 497 100.00% 455
23, avenue Matignon - 75008 PARIS

AXA France ASSURANCE 378 4,095 100.00% 3,415
26, rue Drouot - 75009 PARIS

AXA JAPAN HOLDING COMPANY LIMITED 1,383 1,222 97.59% 3,629
1-17-3 Shirokane, Minato-ku, 108 - 8020 TOKYO  

VINCI B.V. 1,439 2,180 100.00% 3,878
Graadt van Roggenweg 500 - Postbus 30800 3503 AP UTRECHT - PAYS-BAS

AXA GENERAL INSURANCE HONG KONG 16 28 100.00% 65
30th F, Hong Kong Telecom Tower, Taikoo Place,
979 King’s Road QUARRY BAY - HONG KONG

LOR PATRIMOINE 53 – 99.99% 53
23, avenue Matignon - 75008 PARIS

AXA RE PARIS (b) 444 242 100.00% 984
39, rue du Colisée - 75008 PARIS

MOFIPAR 13 49 100.00% 77
23, avenue Matignon - 75008 PARIS

AXA UK PLC (b) 1,543 3,146 78.31% 4,556
107 Cheapside LONDON EC2V 6DU

AXA AURORA 260 126 100.00% 565
Plaza de Federico Moyua n°4, 48009 BILBAO

OUDINOT PARTICIPATIONS 9,150 3,657 100.00% 12,299
39, rue du Colisée - 75008 PARIS

AXA ITALIA SPA 624 44 98.24% 715
15, Via Léopardi - 20123 MILANO

AXA LIFE HONG KONG 6 1 100.00% 90
151 Gloucester Road - Wan Chai - HONG KONG

(a) For Insurance companies: gross written premiums.
For real estate companies: rental revenues.
For holding companies: dividends.
For financial services companies: gross banking revenues.

(b) Consolidated data.
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(in euro millions)

Net Book Value Loans and cash Guarantees and Last closing Last closing Dividends Closing date and 
of securities advances given commitments revenues result received other observations

held by the company given by available (a) available
still outstanding the company

5 6 7 8 9 10 11 

60 20 – 4 32 121 Dec. 31, 2006

54 – – – 13 – Dec. 31, 2006

48 13 – 702 22 6 Dec. 31, 2006

104 – – 1,066 123 – Dec. 31, 2006

132 – 40 – – – Dec. 31, 2006

1,133 – – 24 24 – Dec. 31, 2006

64 – – – – 5 Dec. 31, 2006

455 – – 25 27 32 Dec. 31, 2006

3,415 300 – 861 857 674 Dec. 31, 2006

3,629 – 304 – (2) – Sept. 30, 2006

3,878 – – 43 36 30 Dec. 31, 2006

65 – – 73 10 8 Dec. 31, 2006

53 – – – – – Dec. 31, 2006

984 150 – – 96 – Dec. 31, 2006

52 – – – (8) 2 Dec. 31, 2006

4,556 – 721 8,438 437 114 Dec. 31, 2006

565 – 9 103 86 47 Dec. 31, 2006

12,299 – – – – – Dec. 31, 2006

715 – – 66 64 57 Dec. 31, 2006

7 – – – – – Dec. 31, 2006
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Share Other Percentage Gross Book
capital shareholders’ of capital Value of securities

equity held held

1 2 3 4
AXA ONA 417 13 51.00% 229
120, avenue Hassan II - CASABLANCA 21000

AXA Portugal COMPANHIA DE SEGUROS 37 43 83.01% 72
Rua Gonçalo Sampaio n°39 - 4002-001 PORTO

SAINT-GEORGES RE 10 5 99.99% 81
9, avenue de Messine - 75008 Paris

AXA HOLDINGS BELGIUM 453 1,427 84.30% 3,885
25 boulevard du Souverain - 1170 BRUXELLES

AXA TECHNOLOGY SERVICES 25 1 99.78% 73
Tour Charras 20 ter, rue de Bezon - 92400 COURBEVOIE

WINTERTHUR (c) 162 5,228 100.00% 7,870
General Guisan - Str. 40 CH - 8401 WINTERTHUR

AXA INVESTMENT MANAGERS 49 604 51.85% 216
Cœur Défense - Tour B - La Défense 4 - 100 Esplanade du Général de Gaulle
92932 PARIS LA DÉFENSE

2) Participating interests (10 to 50%-owned)

AXA KONZERN AG 80 132 31.48% 885
Colonia - Allée 10 - 20 51067 KÖLN

AXA ASIA PACIFIC HOLDING (b) 604 1,032 43.50% 541
447 Collins Street MELBOURNE Victoria 3000

SUB-TOTAL A 46,407

B. GENERAL INFORMATION ABOUT OTHER UNITS AND
PARTICIPATING INTERESTS

1) Subsidiaries not shown in section A

a) French subsidiaries (total) 146
b) Foreign subsidiaries (total) 39

2) Participating interests not shown in section A

a) in French companies (total) 60
b) in foreign companies (total) 208

TOTAL A+B 46,860

(a) For Insurance companies: gross written premiums.
For real estate companies: rental revenues.
For holding companies: dividends.
For financial services companies: gross banking revenues.

(b) Consolidated data.
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(in euro millions)

Net Book Value Loans and cash Guarantees and Last closing Last closing Dividends Closing date and 
of securities advances given commitments revenues result received other observations

held by the company given by available (a) available
still outstanding the company

5 6 7 8 9 10 11 
229 – – 47 49 13 Dec. 31, 2006

72 – – 384 22 12 Dec. 31, 2006

30 – – 1 14 18 Dec. 31, 2006

3,885 – – 379 366 299 Dec. 31, 2006

25 – 272 – 1 4 Dec. 31, 2006

7,870 – – 13,707 883 – Dec. 31, 2006

216 – – 52 108 26 Dec. 31, 2006

885 235 – 253 184 16 Dec. 31, 2006

541 638 – – 373 68 Dec. 31, 2006

46,021 1,356 1,346 26,228 3,817 1,552

107 3 6
35 16 3

46 1 11
151 73 3

46,360 1,433 1,362 1,575
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FINANCIAL RESULTS
OVER THE PAST FIVE YEARS

(in euro millions)

01/01/2002 01/01/2003 01/01/2004 01/01/2005 01/01/2006
12/31/2002 12/31/2003 12/31/2004 12/31/2005 12/31/2006

1 - CLOSING BALANCE SHEET SUMMARY
a) Ordinary shares (nominal value) 4,035 4,072 4,370 4,286 4,793

b) Ordinary shares (numbers in million) 1,762 1,778 1,908 1,872 2,093

c) Bonds mandatorily convertible into ordinary shares 
(numbers in million) 16 126 16 16 16

2 - INCOME STATEMENT SUMMARY
a) Gross revenues before sales tax 1,980 1,474 1,349 1,788 1,882

b) Pre-tax income from continuing operations, before depreciation,
amortization and changes in reserves 1,223 846 660 1,061 1,067

c) Total pre-tax income, including capital gains and losses
before depreciation, amortization and changes in reserves 1,222 934 603 598 1,613

d) Income tax expense / benefit (134) (32) 30 623 (46)

e) Net after-tax income after depreciation, amortization and
changes in reserves 1,066 863 519 1,137 1,433

f) Net dividend distribution 599 676 1,164 1,647 2,218

3 - PER SHARE DATA
a) After tax income, before depreciation, amortization and

changes in reserves 0.62 0.51 0.33 0.65 0.75

b) After tax income, after depreciation, amortization and
changes in reserves 0.61 0.49 0.27 0.61 0.68

c) Net dividend per share 0.34 0.38 0.61 0.88 1.06 (a)

4 - PERSONNEL
a) Number of employees – – – – –

b) Payroll expenditures – – – – –

c) Employer contribution to employee benefits and social charges – – – – –

(a) Dividend of €1,06 per share proposed to the shareholders meeting on May 14, 2007, based on 2,092,888,314 outstanding shares.



LIFE AND SAVINGS
EUROPEAN EMBEDDED VALUE PLUS
OTHER BUSINESS TANGIBLE NET 
ASSET VALUE

AXA publishes EEV only for its life and savings
business.  The value can be considered in 
two pieces:
1) “Adjusted Net Asset Value” (ANAV) 

which measures the current balance sheet
wealth,

2) “Value of Inforce” (VIF) which measures 
the present value of future shareholder
profits for business currently in the portfolio,
adjusted for the cost of holding capital that
can not be distributed while the business is
in force.

“Life & Savings New Business Value” (NBV)
measures the value of new business sold 
during the year.  It includes the VIF on 
new business, and also the upfront costs
associated with acquiring new business 
(often called “strain”). Therefore NBV combines
elements which increase VIF balances from 
one year to the next and elements which 
reduce the ANAV from one year to the next. 
Life & Savings EEV does not include any value
for future sales.
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Euro million - Group share

ANAV VIF EEV
Opening Life & Savings EEV at 12/31/05 13,568 15,921 29,489
Market calibration adjustments – 608 608

Other Modeling changes and opening adjustments (368) 805 437

Adjusted opening Life & Savings EEV 13,200 17,334 30,534
Total Return on Life & Savings EEV 2,316 3,747 6,063

Capital Flows (1,162) – (1,162)

Exchange rate movements impact (421) (960) (1,381)

Life & Savings EEV of Winterthur 1,588 2,546 4,134

Life & Savings EEV of other acquired business 41 161 202

Closing Life & Savings EEV at 12/31/06 15,562 22,828 38,390

OPERATING RETURN ON LIFE & SAVINGS EEV 12%

TOTAL RETURN ON LIFE & SAVINGS EEV 20%

Change 15% 43% 30%

Change at constant FX 18% 49% 35%

Change at constant FX and scope 6% 32% 20%

Euro million, except when otherwise noted Group share

2005 2006 2006 Change at Change at 
Change constant FX constant FX

& scope
Annual Premium Equivalent (APE) 5,476 6,234 14% 15% 15%

Present Value of Expected Premiums (PVEP) 50,375 57,994 15% 16% 16%

New Business Value (NBV) 1,138 1,501 32% 34% 34%

NBV/APE 20.8% 24.1% + 3.3 pts + 3.5 pts + 3.5 pts

NBV/PVEP 2.3% 2.6% + 0.3 pt + 0.4 pt + 0.3 pt

Constant scope eliminates the impact of acquisitions/divestitures in 2005 and 2006.
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“Life & Savings Annualized Premium Equivalent”
(APE) is a measure of new business volume
which includes sales of regular recurring
premium business at 100% but sales of single
premium business at only 10%. The “APE
Margin” is the ratio of NBV to APE.

“Life & Savings Present Value of Expected
Premium” (PVEP) is a measure of new business
volume which includes the present value of the
future premiums expected to be received over
time for business sold in the current year. The
“PVEP Margin” is the ratio of NBV to PVEP. 

In addition to Life & Savings EEV, AXA
calculates a “Group EV” which adds to the 

Life & Savings EEV the Tangible Net Asset Value
for other-than-life businesses. 

The Group EV is not an estimate of AXA’s 
“fair value”, regardless of how one might define
“fair value.” It does not include the value 
of business to be sold in the future, nor does 
it include any value for future profits from
existing business for other-than-life businesses
i.e. Property & Casualty, International Insurance,
Asset Management and Other Financial
Services.

The Group EV can be reconciled to Life &
Savings IFRS Shareholder’s equity as follows 
(in euro million):

Euro million, Group share

2006
Life & Savings Other than Total

Life & Savings
IFRS Shareholders’ equity at December 31, 2006 35,497 11,729 47,226
Net URCG not included in Shareholders’ equity 576 1,359 1,935

Excluded TSS/TSDI (7,253) (7,253)

Mark to Market debt 616 616

Excluded Intangibles (18,013) (8,589) (26,602)

UCG projected in PVFP & other Stat-GAAP adjustments (2,497) (2,497)

Life & Savings Adjusted Net Asset Value (ANAV) and
Other Business Tangible Net Asset Value (TNAV) 15,562 (2,138) 13,424

Life & Savings VIF 22,828 22,828

AXA Life & Savings EEV + Other business TNAV at December 31, 2006 38,390 (2,138) 36,252

The Life & Savings ANAV is is derived by
aggregating the local regulatory (statutory)
balance sheets and reconciling with the 
Life & Savings IFRS shareholders’ equity on the
following main adjustments:
– Addition of unrealized capital gains/losses not

included in Shareholders’ equity.
– Elimination of the value of intangibles.
– Subtraction of unrealized capital gains included

in the projection of future cash-flows (VIF).
– Adjustment for the differences between AXA’s

consolidated accounting basis and local
regulatory bases.

Adding the Life & Savings VIF to the Life &
Savings ANAV completes the Life & Savings EEV.

The Tangible Net Asset Value (“TNAV”) for other-
than-life business is reflecting the consolidated
IFRS shareholders’ equity adjusted for the
elimination of all intangible assets and all debt
(TSS/TSDI) that are treated as equity in IFRS. 

The TNAV for other-than-life business is adjusted
also for any unrealized capital gains or losses not
already included in equity and the impact of the
mark to market of debt.

The Group EV equals the Life & Savings EEV plus
the Other Business TNAV.



The Life & Savings ANAV can be further
segmented into two pieces: 1) the Required
Capital which represents an amount consistent
with obtaining a AA rating at each operation, net

of implicit items that can support capital
requirements, and 2) the Free Surplus, which
represents the excess of ANAV over the
Required Capital.
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Euro million, Group share

2005 2006
Required Capital 9,824 12,675

Free Surplus 3,744 2,887

Life & Savings Adjusted Net Asset Value (ANAV) 13,568 15,562

FI Return Equity Return Cash Return Real Estate Return
2005 2006 2005 2006 2005 2006 2005 2006

5.32% 5.49% 8.53% 7.83% 3.32% 3.07% 6.50% 6.27%

The Life & Savings VIF calculation by its nature
involves many assumptions about the future.
For Life & Savings EEV, AXA has adopted a
“market-consistent” approach to setting asset
return assumptions. Each cash flow is
discounted at an appropriate discount factor, so
that starting with Euro 1 of bond or of equity,
projecting expected cash flows, and
discounting, will simply give you Euro 1 of 
value.  Mechanically, this can be described in a
short-cut as assuming that all assets will earn
the risk-free rate defined by the current market
in the future.  However, cash flows are projected
not only in a single scenario, but rather a
stochastic set of scenarios is created, with 
the set maintaining the market-consistent
condition that Euro 1 of any asset projected 
into the future gives a present value of 1.
Future earnings available to shareholders are
assessed across this range of stochastic
scenarios, with the present value being 
the Life & Savings VIF. Our major assumptions
include:
– Actuarial assumptions reflect best estimates

based on recent experience.
– No productivity gains in the future are

assumed, while inflation averaging 2.15% was
assumed in 2005 and 1.98% in 2006.

– Expenses are adjusted for non-recurring
expenses and one-time strategic spending.

– Some benefit from future mortality
improvement on Life business is included,
while annuity business does have an
allowance for the costs of longevity increasing
in all markets.

– Non-financial risks are provided for through
the cost of holding capital consistent with the
level to obtain a AA rating at each operation.

– A weighted average tax rate of 33.8% in 2005
and 33.4% in 2006.

As describe above, the Life & Savings VIF
valuation under AXA’s market-consistent
framework does not depend on assumed 
future asset returns, but rather on the actual
risk-free yield curves observable in the market
on each valuation date. The Life & Savings VIF
valuation also depends on stochastic
projections of multiple scenarios, rather than a
single scenario. For comparison to traditional
Embedded Values and other techniques, 
AXA performs a calculation that determines 
the “Implied Risk Discount Rate” (IDR) which
would equate the cashflows from a single
scenario with “real world” economic assumption
to the Life & Savings VIF. The following 
table summarizes the “real world” assumptions
for 2005 and 2006 used in determining 
the IDRs:

Life & Savings EEV
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Market calibration adjustments is driven by
improved methodology reflecting risk-free rates
based on swaps rather than government bonds
and equity and interest rate volatilities more
closely linked to market conditions.

Underlying performance from existing
business considers the movements in EEV
related to the business inforce at the beginning
of the year, excluding the investment impacts
that are shown below. The total operating
performance of €2,252 million is analyzed in
several components: 
– Expected return on VIF + Required Capital

(Unwind of IDR) of €1,965 million is the
mechanical effect of rolling forward the beginning
of year VIF at the prior year Implied Risk Discount

Rate (the unwind calculation is based on IDR
multiplied by VIF + Required Capital). 

– Expected return on surplus of €84 million is
the expected after-tax profit on surplus assets
(using the illustrative real world investment
scenarios used to calculated IDR for the prior
year) in excess of those supporting the VIF.
The expected return is not large because 
(i) AXA generally does not retain large free
surplus balances within its Life & Savings
operations and (ii) the expected return on
surplus is lower than the IDR.

– Operational experience and assumption
changes of €204 million is the impact of
actual versus expected experience and
changes in future assumptions for items like
mortality, expenses, lapse rates, etc.

Separate IDRs are calculated for the total
inforce portfolio at the end of the year and the
new business sold during the year:

2005 IDR shown in this table are for AXA alone.
2006 IDR are for the VIF AXA including
Winterthur while for the NBV AXA excluding
Winterthur. The NBV risk discount rate for
Winterthur is 6.39%.

In addition to providing a comparison basis to
other valuation techniques, the VIF IDR for 2005
also provides an element of the movement
analysis between 2005 and 2006.

Euro million - Group share

Life & Savings EEV 
Opening Life & Savings EEV at 12/31/05 29,489
Market calibration adjustments 608

Other Modeling changes and opening adjustments 437

Adjusted opening Life & Savings EEV 30,534
Operating performance from existing business: 2,252

Expected return on VIF + Req Capital (Unwind of Implied RDR) 1,965
Expected return on surplus 84
Operational experience and assumption changes 204

2006 New Business Value 1,501

Operating Return on Life & Savings EEV 3,752
Current year investment experience 2,311

Change in investment assumptions –

Total Return on Life & Savings EEV 6,063
Capital Flows (1,162)

Exchange rate movements impact (1,381)

Life & Savings EEV of Winterthur 4,134

Life & Savings EEV of other acquired business 202

Closing Life & Savings EEV at 12/31/06 38,390

VIF IDR
2005 2006

7.97% 7.08%

NBV IDR
2005 2006

6.22% 6.32%

The following table presents an analysis of the movement of Life & Savings EEV between 2005 and 2006:



2006 New Business Value reflects the strain
(first year loss) and VIF impacts described
above.

Underlying Return on Life & Savings EEV
of €3,752 million is the combination of the 
New Business Value and the underlying
performance from existing business as just
outlined. It represents 12% of the Opening 
Life & Savings EEV.

Current year investment experience of 
€2,311 million includes 1) the variance in
experience during 2006 from that expected in
the illustrative real world investment scenario at
the end of 2005, and 2) the change in value
created by reflecting yearend 2006 yield curves
and investment conditions in the EEV rather
than those of yearend 2005.  

Change in investment assumptions is zero.
This line would reflect changes to investment
assumptions such as volatilities and correlations
between asset classes, which are not directly
driven by investment market data observed at
yearend. For 2006 no such changes were made. 

Total Return on Life & Savings EEV before
currency effects and capital flows of 

€6,063 million combines the Underlying Return
with the Investment impacts. It represents 20%
of the Opening Life & Savings EEV. 

Capital flows of €–1,162 million reflect net
transfers out of the Life segment in 2006.  

Exchange rate movements impact of 
€–1,381 million is predominantly due to the
strengthening of the Euro versus the US dollar.
This amount does not reflect the impact of
AXA’s foreign currency hedging program which
is in the Holdings segment.

Life & Savings EEV of Winterthur at the end of
2006 calculated consistently with AXA
methodology and segmentation amounted to
€4,134 million.

Life & Savings EEV of other acquired business
of €202 million was mainly related to the
acquisition of MLC in Hong Kong.

Closing Life & Savings EEV of €38,390 million
is the total value at the end of the year,
representing the prior year balance plus opening
adjustments, plus Total Return, plus capital
flows, plus EEV of acquired business and the
exchange rate impact.
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Euro million - Group share

Life & Savings Other business Total
EEV TNAV

Group EV at 12/31/05 29,489 (1,923) 27,565
Modeling changes and opening adjustments 1,045 180 1,224

Adjusted opening Group EV 30,534 (1,744) 28,790
Operating return 3,752 1,901 (a) 5,654

Current year investment experience 2,311 71 2,382

Total Return on Group EV 6,063 1,973 8,036
Dividends paid – received (1,472) (137) (1,609)

Capital Flows 310 (915) (605)

Exchange rate movements impact (1,381) 1,121 (259)

Acquired business 4,336 (2,802) 1,534 (b)

Other issued capital 366 366

Group EV at 12/31/06 38,390 (2,138) 36,252

Change 30% – 11% 32%

Change at constant FX and scope 20% 76% 27%

Operating Return on Group EV 20%

Total Return on Group EV 28%

(a) Other Business operating return = underlying earnings (€1,685 million) + normative 4.5% capital growth on equity investments (€328 million) – Net interest charge on
TSS&TSDI (€161 million) + other (€49 million).

(b) Of which €1,665 million from Winterthur Group EV.

The following table provides an analysis of movement of the Group EV between 2005 and 2006: 
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(Euro million, Group share)

LIFE & SAVINGS EEV SENSITIVITIES Life & Savings Life & Savings
EEV Impact NBV Impact

Estimated upward parallel shift of 100 bp in risk-free rates (44) 164

Estimated downward parallel shift of 100 bp in risk-free rates (1,453) (306)

10% higher value of equity markets at start of projection 1,929 154

10% lower value of equity markets at start of projection (1,959) (159)

10% higher value of real estate at start of projection 549 15

10% lower value of real estate at start of projection (572) (13)

Overall 10% decrease in the lapse rates 1,261 175

Overall and permanent decrease of 10% in expenses 1,238 123

5% lower mortality rate for annuity business (143) (4)

5% lower mortality rate for life business 579 57

Upward parallel shift of 10% of the volatility on equity markets (320) (41)

Upward parallel shift of 10% of the volatility on bonds (163) (20)

The Other Business Tangible Net Asset Value’s
decrease of 11% (76% increase at constant FX
and scope) to €–2,138 million was due to the
elimination of intangibles, principally Winterthur
related, which more than offset the positive
contribution of the operating return and
exchange rates movements of other business.

The 20% operating return on Group EV was
driven by the very solid business performance
of the year in all business segments (Life &

Savings, Property & Casualty and Asset
Management). Group EV return, unlike Life &
Savings EEV return, benefits from debt leverage
as the debt is allocated to the Other Business
segment.

In addition, the favorable financial market
environment contributed to the Life & Savings
total return and by consequence to the 28%
total return on Group EV.

Life and Savings European Embedded Value and
NBV Sensitivities

The sensitivity of the Life & Savings EEV and NBV
to changes in major assumptions has been

calculated as follows for the 2006 values
(measured in Euro million, group share):

An independent actuarial consultancy,
Tillinghast, was hired by AXA to perform 
a review on the Life & Savings EEV, 
and has issued the following statement 
of opinion:

“Tillinghast has assisted AXA in developing the
methodology and reviewing the assumptions

used in the Life and Savings Embedded value 
at December 31, 2006, and the 2006 
new business value for the principal life
operations of the AXA Group. Our review
included the analysis of movement in embedded
value from December 31, 2005, and the
sensitivities shown above.



Tillinghast has concluded that the methodology
and assumptions comply with the EEV
Principles. In particular:
– The methodology makes allowance for the

aggregate risks in the covered business
through the market consistent methodology as
described in [Section V] of the Report, which
includes a stochastic allowance for the cost of
financial options and guarantees.

– The operating assumptions have been set with
appropriate regard to past, current and
expected future experience.

– The economic assumptions used are internally
consistent and consistent with observable
market data; and

– For participating business, the assumed
bonus rates, and the allocation of profit
between policyholders and shareholders, are
consistent with the projection assumptions,
established company practice and local
market practice.

The methodology and assumptions used also
comply with the EEV Guidance (noting the
disclosed exception concerning the treatment of
affiliated investment management companies,
where the value of their profits for managing
assets for the Life & Savings segment are not
included in the Life & Savings EEV).

Tillinghast has also performed limited high-level
checks on the results of the calculations and
has confirmed that any issues discovered do not
have a material impact on the disclosed
embedded values, new business values,
analysis of movement, and sensitivities.
Tillinghast has not, however, performed 
detailed checks on the models and processes
involved.

In arriving at these conclusions, Tillinghast relied
on data and information provided by AXA.”

461
460



FINANCIAL INFORMATION

SALARIED EMPLOYEES

SALARIED EMPLOYEES As at December 31, As at December 31, As at January 1, As at December 31,
(Full Time Equivalent) 2004 2005 2006 (a) 2006
Insurance 66,869 68,684 69,163 69,528
– France (b) 16,124 15,503 15,503 15,310

– United States 6,415 6,104 6,104 6,090

– Japan 3,020 3,028 2,994 3,011

– United Kingdom (d) 12,228 14,055 14,055 14,017

– Germany 7,483 7,302 7,302 7,360

– Belgium (including AXA Bank Belgium) (c) 4,814 4,787 4,787 4,606

– Southern Europe 4,649 4,565 4,449 4,430

– Other countries 6,526 7,624 8,618 8,757

Of which Australia/New Zealand 2,210 2,274 2,344 2,530
Of which Hong Kong 823 1,043 1,125 1,067
Of which Canada 1,818 1,884 2,200 2,182
Of which Netherlands 700 639 639 657
Of which Turkey – 606 606 573
Of which Morocco 511 504 504 504
Of which Luxembourg 161 166 166 170
Of which Switzerland 197 194 194 201
Of which Singapore 106 314 314 347
Of which South East Asia – – 362 362
Of which Central and Eastern Europe – – 164 164

– International Insurance 5,610 5,716 5,351 5,947

AXA RE 445 463 – –
AXA Corporate Solutions Assurance 1,167 1,159 1,159 1,171
AXA Cessions 110 130 130 122 
AXA Assistance 3,560 3,639 3,639 4,239
Other transnational activities 328 325 423 415 

Asset management 6,258 6,760 6,760 7,577
– AllianceBernstein 4,118 4,330 4,330 4,932

– AXA Investment Managers 2,140 2,430 2,430 2,645

Other Financial services 
(excluding AXA Bank Belgium) (c) 559 568 568 625
– France 481 488 488 547

– Germany 78 80 80 78

Services Group 638 625 625 646

AXA Technology, AXA Consulting and 
e-business 2,015 2,163 2,313 2,649

TOTAL AXA (excluding Winterthur) 76,339 78,800 79,429 81,025

TOTAL WINTERTHUR – – – 14,984

TOTAL 76,339 78,800 79,429 96,009

Personnel of non-consolidated companies or companies accounted for using the equity method are not included in the above table. Personnel of companies proportionally
consolidated are included, pro-rata, in accordance with the percentage of consolidation.

(a) The personnel at January 1, 2006 are included on a constant structural basis in relation to personnel at December 31, 2006. The main restatements are:
– Acquisition of MLC Indonesia and MLC Hong Kong entities with respectively 362 and 82 salaried employees.
– AXA RE business disposal (–365 salaried employees taking into account 98 salaried employees transferred to AXA Liability Managers (other transnational activities)).
– Acquisition of Citadel (316 salaried employees). 
– The launch of the Avanssur platform in Poland (164 salaried employees).
– Tynan McKenzie minority interests’ buyout and BNZ acquisition in Australia (70 salaried employees).
– Transfer of some salaried employees of Southen Europe and Japan entities to AXA Tech (respectively 116 and 34 salaried employees).

(b) A portion of the personnel of AXA’s French affiliates are included in GIEs. In addition, the personnel included in insurance and financial services activities in France are
included in the “cadre de convention” of 4 not consolidated “mutuelles”.

(c) Employees of AXA Belgium provide services in common for both the insurance activities and  the bank activities. Consequently, split is not available.
(d) Including Ireland since January 1, 2004 and AXA Business Services in India. 
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PERSON RESPONSIBLE FOR THE ANNUAL REPORT AND STATUTORY AUDITORS

PERSON RESPONSIBLE
FOR THE ANNUAL REPORT
(DOCUMENT DE RÉFÉRENCE)

Statement of person responsible

466

To the best of my knowledge, and after having
taken all reasonable steps to this effect, I hereby
certify that the information contained in this
registration document (document de référence)
is in accordance with the facts and contains no
omissions likely to affect its global meaning.

I have obtained from the Statutory Auditors of
the Company a letter attesting to the completion
of their assignment, stating that they have
verified the information pertaining to the
financial condition and financial statements

provided in the registration document, (with the
exception of information pertaining to European
Embedded Value (EEV) which they have not
reviewed but which they have checked for
consistency with the work performed by the
independent actuary Tillinghast and dated 
April 6, 2007) and have carried out the overall
reading of this document.

The historical financial information presented in
this document is discussed in a report issued by
the Statutory Auditors.

Paris, April 20, 2007

Chairman of the Management Board
Henri de Castries

Person responsible for investor information

Denis Duverne
Member of the Management Board,
Chief Financial Officer

AXA
25, avenue Matignon, 75008 Paris



STATUTORY
AUDITORS

The Statutory Auditors are:

Incumbent auditors

PRICEWATERHOUSECOOPERS AUDIT: 
63, rue de Villiers – 92208 Neuilly-sur-Seine,
represented by Mr. Yves Nicolas and 
Mr. Eric Dupont, first appointed on February 28,
1989. The current appointment is for a term of 
6 years, until the Annual General Meeting of the
shareholders called to approve the financial
statements for the fiscal year 2012.

Membership in a professional body:
PricewaterhouseCoopers Audit is registered as
a statutory auditor with the Compagnie
Régionale des Commissaires aux Comptes de
Versailles.

MAZARS & GUÉRARD:
Exaltis – 61, rue Henri Régnault – 
92075 Paris-La Défense Cedex 
represented by Mr. Patrick de Cambourg and
Mr. Jean-Claude Pauly, first appointed on 
June 8, 1994. The current appointment is for a
term of 6 years, until the Annual General
Meeting of the shareholders called to approve
the financial statements for the fiscal year 2009.

Membership in a professional body:
Mazars & Guérard is registered as a statutory
auditor with the Compagnie Régionale des
Commissaires aux Comptes de Paris.

Alternate auditors

Mr. Patrick Frotiée: 63, rue de Villiers – 
92208 Neuilly-sur-Seine, first appointed on 
May 17, 1995. The current appointment is for a
period of 6 years, until the Annual General
Meeting of the shareholders called to approve
the financial statements for the fiscal year 2012. 

Mr. Jean Louis Simon: 61, rue Henri Régnault –
92075 Paris-La Défense Cedex, first appointed
on April 21, 2004. The current appointment is 
for a period of 6 years, until the Annual General
Meeting of the shareholders called to approve
the financial statements for the fiscal year 2009.
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Table of compensation paid to Statutory Auditors in 2006 and 2005

(in euro thousand)

PricewaterhouseCoopers Mazars & Guérard
2006 2005 2006 2005

Audit 54,134 32,601 5,185 4,635
Statutory audit and certification of local and
consolidatedc financial statements 48,417 23,770 4,830 4,010

Other specific audit assignement 5,718 8,831 355 625

Other services 4,717 3,984 266 247
Legal, tax and employment consulting 4,474 3,491 33 50

Information, technology and services – – – –

Internal audit 70 157 – 79

Other 173 335 233 118

TOTAL 58,851 36,585 5,451 4,882
Affiliated  Companies/Mutual funds 8,930 7,468 1,635 1,218

TOTAL 67,781 44,054 7,086 6,100

Expenses and VAT were excluded in 2006 and 2005. In 2005, these fees included VAT and amounted
to €48,269 million for PricewaterhouseCoopers and €6,839 million for Mazars & Guérard.
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only if accompanied by a transaction memorandum registered with the Autorité des Marchés Financiers.
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5.1
billion euros (1)

in net income, Group share
+18% at constant exchange rates

euro dividend per share 
pending shareholder approval 
on May 14, 2007

million customers (1)

across the globe trust 
in the AXA Group

billion euros (1)

in consolidated revenues
+11% on a comparable 
basis

billion euros (1)

in underlying earnings
+21% at constant exchange rates

4.0

AXA people (1)
(employees and exclusive distributors)

On December 22, 2006, 30,000 people 
from Winterthur joined AXA, 
bringing the Group’s total workforce to 150,000
on January 1, 2007 

120,000

47countries (1)

The AXA Group
is present in

including

employees (1)

who volunteer in their
local community

52

1.06
(1) Excluding Winterthur.

17,000
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