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Cautionary statements concerning forward-looking statements 
 

This report includes certain terms that are used by AXA in analyzing its business operations and, therefore, may not 

be comparable with terms used by other companies; these terms are defined in the glossary provided at the end of this 

document. 

 

Certain statements contained herein are forward-looking statements including, but not limited to, statements that are 

predications of or indicate future events, trends, plans or objectives. Undue reliance should not be placed on such 

statements because, by their nature, they are subject to known and unknown risks and uncertainties. Please refer to 

AXA's Annual Report on Form 20-F and AXAôs Document de R®f®rence for the year ended December 31, 2008, for a 

description of certain important factors, risks and uncertainties that may affect AXAôs business. AXA undertakes no 

obligation to publicly update or revise any of these forward-looking statements, whether to reflect new information, 

future events or circumstances or otherwise. 
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Financial market conditions in the first half of 2009 

 

After a difficult end to 2008, economies went deeper into recession in the first quarter of 2009 before showing signs of 

recovery in the spring, helped by more favorable economic surveys, in particular for the corporate sector, and receding 

concerns about the financial system and banksô solidity. As a result, investors began to show some renewed interest in 

risky assets (such as equities and credit) in the second quarter.  

 

From a macro-economic perspective, oil prices rose to exceed $70 per barrel in June 2009, compared to $36 at the 

start of the year. However, the weakness in energy demand drew inflation figures downwards with inflation falling to -

1.3% in the US in May and to -0.1% in Europe in June.  

 

Signs of economic stabilisation have increased in the US and Europe, although, householdsô high debt levels, doubts 

concerning the real estate market and rising unemployment (at 9.5% in June 2009 in the US, its highest level in 25 

years) preclude any hope of a recovery in the short term. The contrast is more marked with Asia which is being driven 

by the Chinese locomotive.  

 

Various governments have striven to clean up the situation in their domestic banking systems and to support their 

economy. The recovery plan presented by President Obama amounted to $787 billion, or 5.5 points of GDP, and is a 

massive support program for the US economy over two to three years. The Public-Private Investment Program (PPIP) 

proposed by the US Treasury Secretary entails buying banksô toxic assets to clean up bank balance sheets, but has not 

yet achieved significant results. 

 

The zero interest rate monetary policy is now practically universal among developed economies, while central banks 

are beginning to apply measures to monetize debt. In the US, the Fed (Federal Reserve) kept the range of the Fed 

Funds at between 0 and 0.25% and announced quantitative measures to buy US Treasury bonds of up to $300 billion, 

as well as extending programs to acquire mortgage company debt (Freddie Mac, Fannie Mae) and Mortgage-Backed 

Securities (MBS). In Switzerland, the SNB (Swiss National Bank) further lowered its target range to 0-0.75% and also 

began buying Swiss private debt while injecting Swiss francs into the currency market. In Japan, the BoJ (Bank of 

Japan) kept its main rate unchanged at 0.1% and has committed to buy shares held by Japanese banks for ¥1 trillion. In 

Europe, the BoE (Bank of England) also followed the same trend by lowering its main rate to 0.5% in March and 

finally decided to buy back Gilts for an overall amount of £150 billion from March onwards. The ECB (European 

Central Bank) lowered its main rate to 1% in May 2009 and decided to extend its refinancing operations to 12 months, 

injecting approximately ú442 billion in half year 2009. It also decided, through a program, to acquire covered bonds 

totaling ú60 billion from July onwards.  

 

STOCK MARKETS 
Trends in equity markets varied significantly in the first two quarters of 2009. The decline of 9.5% in the first two 

months was followed by an improvement of the worldôs stock markets, especially emerging markets, thanks to 

additional measures announced by the US Federal Reserve (including measures to buy long-term US Treasury bonds), 

the US Treasury (acquisition of ñtoxicò assets) and the publication of better economic indicators than in the first 

quarter. Finally, the end of the first half of 2009 witnessed a phase of profit-taking which prompted a 2% drop in 

Global equities in June. 

Overall, the Dow Jones in New York and the FTSE in London both depreciated by 4%, while the S&P 500 gained 2% 

in the first half of 2009. The CAC 40 and the DJ Euro stoxx 50 both decreased by 2% in the first half year of 2009. In 

Japan, the Nikkei increased by 12%. The MSCI World Index increased by 5% and the MSCI Emerging by 34% in the 

first half of the year. 

 

BOND MARKETS  
Trends in long rates also varied during the first half of 2009, with rates rising in the first two months and in May, 

while they decreased in March and June. Overall, the US 10-year T-bond ended the half year at 3.53%, an increase of 

128bps compared to December 31, 2008 and the Bund yield rose by 44bps to 3.38%, while Euribor and Libor were 

both broadly flat at 3.65%. 

Regarding spreads, they widened considerably at the beginning of the year in Europe with the downgrading of 

sovereign debts in Spain, Greece and Portugal in January. Although they subsequently tightened, with the 

announcement of a budget solidarity program in the event of a problem within the European Union, they are still at 
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pre-Monetary Union levels. Overall, the iTRAXX Main (Investment Grade) moved from 178bps to 112bps in the first 

half of 2009 while the iTRAXX Crossover (Below Investment Grade) decreased from 1,029bps to 713bps. 

 

EXCHANGE RATES 
Compared to December 31, 2008, the Dollar remained stable against the Euro (closing exchange rate moved from 

$1.40 at the end of 2008 to $1.41 at the end of June 2009). The Euro gained 4% against the Yen in the six months 

ending March 31, 2009 (closing exchange rate moved from Yen 126.8 at the end of September 2008 used for Full 

Year 2008 accounts to Yen 131.4 at the end of March 2009 used for half year 2009 accounts). The Euro lost 11% 

against the Pound Sterling (closing exchange rate moved from £0.958 at the end of 2008 to £0.853 at the end of June 

2009). The Euro gained 2% against the Swiss Franc (closing exchange rate moved from CHF 1.49 at the end of 2008 

to CHF 1.52 at the end of June 2009). 

 

On an average rate basis, compared to the first half of 2008, the Euro lost 13% against the Dollar (from $1.53 over the 

first half of 2008 to $1.33 over the first half of 2009), and lost 23% against the Yen (from Yen 160.8 over the six 

months to March 31, 2008 used for half year 2008 accounts to Yen 124.5 over the six months to March 31, 2009 used 

for half year 2009 accounts). The Euro gained 15% against the Pound Sterling (from £0.775 over the first half of 2008 

to £0.895 over the first half of 2009). The Euro lost 6% against the Swiss Franc in the first half of 2009 (from CHF 

1.61 over the first half of 2008 to CHF 1.51 over the first half of 2009). 
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Operating highlights 

Significant acquisitions 

In connection with AllianceBernsteinôs acquisition of the business of Sanford C. Bernstein Inc. in 2000, AXA 

Financial Inc. entered into a purchase agreement under which certain former shareholders of Sanford C. Bernstein 

have the right to sell (ñPutò) to AXA Financial, subject to certain restrictions set forth in the agreement, limited 

partnership interests in AllianceBernstein L.P. (ñAllianceBernstein Unitsò) issued at the time of the acquisition.  

As of the end of 2008, AXA Financial, either directly or indirectly through wholly owned subsidiaries, had acquired a 

total of 32.7 million AllianceBernstein units for an aggregate market price of $1,631 million through several purchases 

made pursuant to the Put. At December 31, 2008, AXAôs ownership in AllianceBernstein L.P. was 62.4%.  

On January 6, 2009, the purchase of the last tranche of 8.16 million AllianceBernstein Units was completed at $18.3 

per unit for a total price of 150 million pursuant to the final installment of the Put. At June 30, 2009 the ownership of 

AXA in AllianceBernstein L.P. was 64.2%. 

 

Capital operations 

During the first semester 2009, AXA  continued to dynamically manage its hedging program on its direct equity 

exposure on Property & Casualty businesses and non participating Life businesses.  

In January 2009, AXA unwound ú11 billion out of the first ú14 billion tranche and the ú9 billion second tranche of the 

2008 program in order to lock in the positive mark-to-market on the hedging program. In addition, ú2.5 billion calls 

on remaining exposure were bought back. This resulted in a ú46 million gain recorded in adjusted earnings. 

In addition, AXA supplemented its program in March 2009 with a new put spread strategy on ú4 billion on Eurostoxx 

50 maturing on June 30, 2009 and July 1, 2009. This resulted in a ú66 million loss recorded in adjusted earnings. 

Then, following the equity market rally between March and May 2009, AXA lengthened its hedging programme in 

June 2009 by an additional ú3.5 billion put spread strategy on Eurostoxx 50, maturing at December 30, 2009. The 

hedge is effective between 17% and 27% below June 30 Eurostoxx level. 

At June 2009 closing, AXAôs remaining position consisted of:  

 ú250 million put spreads financed by the sale of call options on FTSE 100 and ú2.5 billion put spreads, both 

maturing in March 2010 with a mark-to-market of ú496 million as of June 30, 2009. The difference with 

December 31, 2008 mark-to-market, i.e. ú+57 million after tax, was recorded in adjusted earnings as AXA 

unwound its residual 2008 position,  

 ú4 billion put options with a strike price 24% below closing price as at December 30, 2008 on Eurostoxx 50 

maturing on July 1, 2009 and ú3.5 billion put spread options, maturing on December 30, 2009 with a hedge 
which is effective between 17% and 27% below June 30 Eurostoxx level: at June 30. The mark-to-market was 

ú62 million and resulted in a ú41 million gain recorded in net income. 

 

At June 30, 2009, AXA Equitable  had $6.6 billion nominal of protection on the S&P index consisting of put spread 

collar strategies. These positions were implemented to mitigate the impact of a decline in equity markets on AXA 

Equitable's statutory liabilities. Total premium of this program amounted to $0.5 billion. The change in fair value of 

these derivatives was reflected through earnings with a ú-0.2 billion negative impact net of tax recorded in half year 

2009 earnings. 

 

Given improved market conditions, AXA  issued in June 2009 a ú1.0 billio n senior debt (maturity 2015, 4.5% annual 

coupon, all-in issuance spread of 146bps over Euribor). 

 

In first half 2009, AXA  subscribed for its share (approximately 53.1%) to the AUD 878 million capital increase
 
of 

AXA Asia Pacific Holdings (AXA APH), corresponding to an amount of approximately ú234 million for AXA SA. 

This operation had (i) no impact on the Groupôs Solvency I ratio and (ii) no material impact on AXA SAôs liquidity 

position, because AXA APH used the proceeds from this capital increase to repay approximately ú214 million of 

outstanding debts to AXA SA. 
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Other 

In the United Kingdom, since January 31, 2008, a temporary deferral period of up to six months has been in place for 

certain transactions involving the AXA Life Property  Fund (Ã0.7 billion or ú0.8 billion at June 30, 2009) and AXA 

Pension Property Fund (Ã0.5 billion or ú0.6 billion at June 30, 2009) which is allowed under the terms of the 

customerôs policy in order to help manage liquidity. In the event that sufficient liquidity to honor all outstanding 

withdrawal requests by the end of the deferral period cannot be generated through the sale of properties held by the 

funds and other sources of liquidity available to the funds, AXA UK, as sponsor of the funds, is required to provide 

the funds with sufficient liquidity to honor these withdrawal requests. As at June 30, 2009, liquidity in both funds has 

remained at levels consistent with the position at end December 2008. The AXA Pension Property Fund started 

accelerating the payment of deferrals during the last quarter of 2008 due to its strengthened liquidity position. 

However, current economic uncertainty, ongoing net outflows being experienced by the funds and difficult selling 

conditions warrant a prudent approach therefore both funds still keep in force the deferral notification (but continue to 

accelerate deferred payments where forecast liquidity permits).  

 

Related-party transactions 

During the first half of the fiscal year 2009, there were (1) no modifications to the related-party transactions described 

in Note 27 "Related-Party transactions" of the audited consolidated financial statements of the fiscal year ended 

December 31, 2008 included in the full year 2008 Annual Report (pages 402 and 403) filed with the Autorité des 

marchés financiers and available on its website (www.amf-france.org) as well as on the Company's website 

(www.axa.com), which significantly influenced the financial position or the results of the Company during the first six 

months of the fiscal year 2009, and (2) no new transaction concluded between AXA SA and related parties that 

significantly influenced the financial position or the results of the Company during the first six months of 2009. 

  

Risk factors 

The principal risks and uncertainties facing the Group are described in detail in Section 4.1 "Risk factors" and in 

Section 2.2 "Additional factors which may affect AXAôs business" of the full year 2008 Annual Report (respectively 

on pages 192 to 195 and pages 40 to 46) filed with the Autorité des marchés financiers and available on its website 

(www.amf-france.org) as well as on the Company's website (www.axa.com). 

The description in these Sections of the 2008 Annual Report remains valid in all material respects as of the date of this 

Report for the appreciation of the major risks and uncertainties affecting the Group at June 30, 2009 and which 

management expects may affect the Group during the remainder of 2009.  

http://www.amf-france.org/ohttp:/www.amf-france.org/
http://www.axa.com/ohttp:/www.axa.com/
http://www.amf-france.org/ohttp:/www.amf-france.org/
http://www.axa.com/ohttp:/www.axa.com/
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 Events subsequent to June 30, 2009 
 

In July 2009, AXA unwound all its residual 2008 equity macrohedging position (ú2,500 million on Eurostoxx50 and 

ú250 million on FTSE 100), resulting in a ú19 million loss. 
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Consolidated gross revenues 

 
Consolidated Gross Revenues (a) 

(in Euro million)  

  HY 2009 HY 2008 FY 2008 HY 2009/HY 2008 

Life & Savings 30,065  30,826  57,977  -2.5% 

of which Gross written premiums  29,254  29,884  56,071  -2.1% 

of which Fees and revenues from investment contracts with no participating feature 274  342  662  -20.0% 

Property & Casualty  14,919  14,519  26,039  2.8% 

International Insurance 1,731  1,673  2,841  3.5% 

Asset Management  1,503  2,102  3,947  -28.5% 

Banking (b) 195  197  412  -0.7% 

Holdings and other companies (c) 1  2  5  -38.7% 

TOTAL 48,414  49,319  91,221  -1.8% 

(a) Net of intercompany eliminations.                                                                                                                                                                                                                                                                                                                                             
(b) Excluding net realized capital gains and change in fair value of assets under fair value option and derivatives, net banking revenues and ǘƻǘŀƭ ŎƻƴǎƻƭƛŘŀǘŜŘ ǊŜǾŜƴǳŜǎ ǿƻǳƭŘ ǊŜǎǇŜŎǘƛǾŜƭȅ ŀƳƻǳƴǘ ǘƻ ϵнлф Ƴƛƭƭƛƻƴ ŀƴŘ 
ϵпуΣпом Ƴƛƭƭƛƻƴ ŦƻǊ ŦƛǊǎǘ ƘŀƭŦ нллфΣ ϵмфм Ƴƛƭƭƛƻƴ ŀƴŘ ϵпфΣомс Ƴƛƭƭƛƻƴ ŦƻǊ ŦƛǊǎǘ ƘŀƭŦ нллуΣ ŀƴŘ ϵпто Ƴƛƭƭƛƻƴ ŀƴŘ ϵфмΣнур Ƴƛƭƭƛon for full year 2008.  
(c) Includes notably CDOs and real estate companies. 

 

On a comparable basis means that the data for the current year period were restated using the prevailing foreign 

currency exchange rates for the same period of prior year (constant exchange rate basis). It also means that data in 

one of the two periods being compared were restated for the results of acquisitions, disposals and business transfers 

(constant structural basis) and for changes in accounting principles (constant methodological basis). 
In particular, comparable basis for revenues and APE in this document means including acquisitions, disposals and 

business transfers, and net of intercompany transactions in both periods. 

 

Consolidated gross revenues for first half year 2009 reached ú48,414 million, down 2% compared to first half 

2008.  

Taking into account the restatements to comparable basis, mainly the depreciation of the Euro against most currencies 

(ú1,157 million or -2.3 points, mainly from the US Dollar and Japanese Yen), and the impact of the acquisition of 

Seguros ING in Mexico (ú688 million or -1.3 points), gross consolidated revenues were down 6%  on a 

comparable basis. 

 

Total Life & Savings gross revenues were down 2% to ú30,065 million, or down 7% on a comparable basis mainly 

due to the United States, Belgium, the United Kingdom, and Japan, partly offset by France and Germany. 

 

Total Life & Savings New Business APE
1
 amounted to ú3,111 million, down 14% compared to first half 2008. On a 

comparable basis, APE decreased by 16%, mainly due to the United States, the United Kingdom, Japan and 

Australia/New Zealand, partly offset by France. 

 

The United States APE decreased by ú305 million (-38%) to ú576 million driven by (i) Variable Annuities APE 

down 35%, primarily in the Wholesale channel, reflecting challenging market conditions and planned product actions, 

(ii) Life APE down 39% following planned product modifications in the first half of 2008 and the elimination of 

certain Universal Life guaranteed features in the first quarter of 2009, and (iii) Mutual Funds APE down 44% 

reflecting lower sales under challenging market conditions. 

 

United Kingdom APE decreased by ú122 million (-18%) to ú493 million, primarily due to (i) lower investment & 

savings volumes (ú-92 million or -46%), due to the impact of economic uncertainty on consumer confidence, and (ii) a 

                                                           
1   Annual Premium Equivalent (APE) is new regular premium plus one tenth of single premiums, in line with EEV methodology. APE is Group Share. 
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ú57 million decrease (-31%) in Individual and Executive Pensions as economic conditions have undermined saversô 

confidence, partly offset by (iii) a ú23 million increase (+10%) in Group Pension volumes, buoyed by winning large 

group pension scheme business in line with the recent strategic decision to reposition the business away from an initial 

commission to a fee based model, and (iv) a ú7 million increase (+18%) in Life Risk products reflecting the 

strengthening of the AXA Protection brand in the market. 

 

Japan APE decreased by ú59 million (-23%) to ú254 million. Excluding the impact of the bankruptcy of a large 

independent agent (LINA ) (ú-36 million sales in Life and Medical), APE decreased by ú22 million (-10%). This was 

driven by a ú15 million decrease (-17%) in Life to ú94 million mainly due to lower Term products sales and a ú11 

million decrease (-12%) in Health to ú105 million following lower sales of Cancer products. This was partially 

compensated by a ú4 million increase (+10%) of Investments & Savings sales to ú55 million, mainly due to higher 

sales of Variable Annuity products. 

 

Australia/New-Zealand APE decreased by ú76 million (-36%) to ú129 million mainly due to a drop in mutual fund 

net sales and AllianceBernstein joint venture sales following negative market conditions. These negative impacts were 

partially offset by the wholesale single premiums in wealth management guaranteed savings accounts, and by 

Accumulator product sales. 

 

France APE increased by ú86 million (+13%) to ú776 million, mainly due to Group lines strong performance (+48%) 

with large contracts in Group lines and good sales in Group Protection, and also a positive contribution in Individual 

lines (+1%). 

 

 

Property & Casualty gross revenues were up 3% to ú14,919 million, or +1% on a comparable basis mainly driven 

by Personal lines (+1%) especially in France and Belgium, partly offset by Germany and the Mediterranean & Latin 

American Region. Commercial lines remained stable. 

Personal lines (59% of P&C gross revenues) were up 1% on a comparable basis, stemming from both Motor 

(+1%) and Non-Motor (+1%). 

Motor revenues grew by 1% mainly driven by (i) the United Kingdom & Ireland (+19%), due to +59% growth in new 

business written through the internet platform Swiftcover, (ii) France (+3%) reflecting positive net inflows (+46,000 

contracts) in a competitive market, and (iii) Canada (+21%) mainly driven by rate increases in Ontario, partly offset 

by (iv) the Mediterranean & Latin American Region (-4%) driven by difficult market conditions in Spain, Portugal, 

Turkey and the Gulf Region, partly compensated by strong performances in Mexico and Morocco, and (v) Germany (-

3%) as a result of contract losses and declining average premium in the context of market price pressure. 

 

Non-Motor revenues increased by 1% mainly driven by (i) France (+4%) driven by positive net inflows (+28,000 

contracts) combined with an increase in average premium in Household, and (ii) Canada (+26%) mainly driven by 

Property in Quebec and Ontario, partly offset by (iii ) the United Kingdom & Ireland (-7%) due to selective 

underwriting notably in travel, and despite Property up 8% benefiting from new deals from intermediary and corporate 

partners. 

 

Commercial lines (40% of P&C gross revenues) remained stable on a comparable basis with Motor down 1% 

while Non-Motor was stable. 

Motor revenues were down 1%, driven by (i) the United Kingdom & Ireland (-8%) due to continued focus on 

profitability with tariff increases affecting renewal retention, and (ii) France (-3%) due to negative premiums 

adjustements with a negative volume impact, partly offset by (iii) Asia (+31%) notably driven by tariff increase. 

 

Non-Motor revenues remained stable with notably the United Kingdom & Ireland down 3% in a soft market 

environment, while  Switzerland increased by 3% mainly due to new large Health contracts. 
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International Insurance revenues were up 3% to ú1,731 million or up 3% on a comparable basis mainly driven by 

AXA Corporate Solutions Assurance (up 3% to ú1,256 million) due to portfolio development in Liability and 

Marine, and by premium adjustments on previous years in Construction. 

 

Asset management revenues decreased by 28% or -34% on a comparable basis to ú1,503 million mainly driven by 

lower management fees (-36%) due to lower average Assets under Management (-26%) and lower average 

management fees (-4.1 bps).  

 

AllianceBernstein revenues were down 40% to ú924 million due to advisory fees down 45% in line with 43% lower 

average AUM, distribution fees down 44% related to lower average mutual fund assets, and Institutional Research 

Services down 5% due to lower trading activity by hedge fund clients. 

Assets Under Management decreased by ú13 billion from year-end 2008 to ú318 billion at June 30, 2009 driven by net 

outflows of ú-33 billion (ú-24 billion from Institutional clients, ú-5 billion from Retail and ú-4 billion for Private 

Client) and negative exchange rate impact of ú-2 billion, partly offset by market appreciation of ú22 billion. 

 

AXA Investment Managers revenues decreased by ú182 million (-24%) to ú579 million. Excluding distribution fees 

(retroceded to distributors), net revenues decreased by ú122 million (-19%) mainly due to lower management fees (ú-

107 million), equally driven by lower average AUM and unfavorable client and product mix. 

Assets Under Management were flat from year-end 2008 to ú485 billion at the end of June 2009 mainly as a result of 

(i) ú-5 billion net outflows (mainly on main funds), and (ii) ú-4 billion negative market impact (mostly on structured 

finance funds) partly offset by (iii)  ú+7 billion favorable exchange impact (mainly on Pound Sterling). 

Net banking revenues were down 1%, or  up 1% on a comparable basis to ú195 million, mainly attributable to AXA 

Banque (+8% mainly due to an increase in the commercial margin) and AXA Bank Zrt in Hungary (+55% mainly 

driven by higher interest margin), partly offset by AXA Bank Europe (-4% due to a decrease in net capital gains and 

impairments partly offset by a higher net interest and fee income).  
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Consolidated underlying, adjusted earnings and net income 

 

 
(in Euro million)  

  HY 2009 HY 2008 FY 2008 

Gross written premiums 45,770  45,942  84,662  

Fees and revenues from investment contracts with no participating feature 274  342  662  

Revenues from insurance activities 46,044  46,284  85,324  

Net revenues from banking activities 209  191  473  

Revenues from other activities 2,178  2,841  5,488  

TOTAL REVENUES 48,431  49,316  91,285  

Change in unearned premium reserves net of unearned revenues and fees  (3,265) (3,121) (208) 

Net investment result excluding financing expenses (a) 7,098  (7,663) (27,620) 

Technical charges relating to insurance activities (a) (38,982) (24,312) (37,493) 

Net result of reinsurance ceded  (391) (576) (101) 

Bank operating expenses (54) (23) (59) 

Insurance acquisition expenses (4,445) (4,062) (8,672) 

Amortization of value of purchased life business in force (142) (149) (473) 

Administrative expenses (4,938) (4,940) (10,076) 

Valuation allowances on tangibles assets  (0) (2) (1) 

Change in value of goodwill (8) (1) (7) 

Other (136) (97) (181) 

Other operating income and expenses (49,095) (34,162) (57,063) 

 INCOME FROM OPERATING ACTIVITIES, GROSS OF TAX EXPENSE 3,169  4,369  6,394  

Net income from investments in affiliates and associates 15  18  23  

Financing expenses  (250) (350) (685) 

OPERATING INCOME GROSS OF TAX EXPENSE  2,933  4,038  5,732  

Income tax expenses (657) (964) (1,150) 

Minority interests in income or loss (161) (307) (538) 

UNDERLYING EARNINGS 2,116  2,766  4,044  

Net realized capital gains or losses attributable to shareholders (379) 524  (345) 

ADJUSTED EARNINGS 1,736  3,290  3,699  

Profit or loss on financial assets (under fair value option) & derivatives (335) (1,057) (2,501) 

Exceptional operations (including discontinued operations)  (10) 13  (49) 

Goodwill and other related intangible impacts (42) (43) (99) 

Integration costs (26) (41) (127) 

NET INCOME 1,323  2,162  923  

(a) For the periods ended June 30, 2009, June 30, 2008 and December 31, 2008, the change in fair value of assets backing contracts with financial risk borne by policyholders impacted the net investment result for 
ǊŜǎǇŜŎǘƛǾŜƭȅ ϵҌоΣмон ƳƛƭƭƛƻƴΣ ϵ-14,755  milƭƛƻƴ ŀƴŘ ϵ-43,687 million, and benefits and claims by the offsetting amounts respectively.  
 
NB: Line items of this income statement are on an underlying earnings basis, and not on a net income basis. 
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Underlying, Adjusted earnings and Net Income  

      (in Euro million)  

 
HY 2009 HY 2008 FY 2008 

Life & Savings 1,232  1,396  1,508  

Property & Casualty 986  1,133  2,394  

International Insurance 122  172  188  

Asset Management 176  285  589  

Banking 15  24  33  

Holdings and other companies (a) (415) (245) (668) 

UNDERLYING EARNINGS 2,116  2,766  4,044  

Net realized capital gains or losses attributable to shareholders (379) 524  (345) 

ADJUSTED EARNINGS 1,736  3,290  3,699  

Profit or loss on financial assets (under Fair Value option) & derivatives (335) (1,057) (2,501) 

Exceptional operations (including discontinued operations) (10) 13  (49) 

Goodwill and related intangibles impacts (42) (43) (99) 

Integration costs (26) (41) (127) 

NET INCOME 1,323  2,162  923  

(a) Includes notably CDOs and real estate companies. 

 

Group underlying earnings amounted to ú2,116 million. On a constant exchange rate basis, underlying earnings 

decreased by ú714 million (-26%), driven by all business lines. 

 

Life & Savings underlying earnings amounted to ú1,232 million. On a constant exchange rate basis, Life & Savings 

underlying earnings were down ú228 million (-16%) mainly attributable to France (ú-166 million) and the United 

States (ú-90 million), partly offset by the United Kingdom (ú+62 million).  

Excluding the change in scope related to the acquisitions of Seguros ING in Mexico (ú1 million), Quadrifoglio Vita 

(ú5 million), the brokerage company SBJ in the United Kingdom (ú1 million), and the financial advisor Genesys in 

Australia (ú-4 million), as well as from the minority shareholdersô buyout in Turkey (ú3 million), and on a constant 

exchange rate basis, Life & Savings underlying earnings decreased by ú235 million (-17%) mainly resulting from: 

(i) Lower investment margin (ú-320 million or down 24%). Investment margin was impacted by ú-12 million 

reclassification to fees & revenues in the United Kingdom. Excluding this impact, investment margin was 

down ú308 million (-23%) with Investment income down ú270 million (-4%) mainly driven by lower yields 

while Policyholdersô participation was up ú39 million (+1%) mainly due to higher policyholder allocation in 

France and Switzerland. 

(ii)  Lower Fees &  Revenues (ú-300 million or -9%). Fees & Revenues were impacted by ú+10 million of URR 

(Unearned Revenue Reserve) release in France (offset by DAC amortization) and ú+12 million reclassification 

from investment margin in the United Kingdom. Excluding the impact of these items, Fees & Revenues 

decreased by ú322 million (-10%) driven by: 

a. Loadings on premiums and Mutual Funds down ú38 million (-2%), mainly due to the United 

Kingdom (ú-39 million driven by lower volumes of Creditor and Offshore cash bonds) and Germany 

(ú-29 million from lower loadings on unit-linked regular premiums in line with new business 

development), partly offset by Japan (ú+26 million mainly due to ú22 million higher URR 

amortization on Variable Annuity products, which was offset by higher DAC amortization). 

b. Unit-linked management fees down ú212 million (-21%), mainly driven by the United States (ú-143 

million or -25%), France (ú-49 million or -27%), and the United Kingdom (ú-16 million or -8%), due 

to 18% lower average balances (down 25% in the United States, 27% in France and 12% in the United 

Kingdom) together with slightly lower average fees due to an unfavorable country mix. 

c. Other fees & revenues down ú72 million (-24%) driven notably by Australia/New Zealand (ú-40 

million reflecting the impact on financial advisory fees of lower funds under management). 
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(iii)  Higher net technical margin, up ú484 million (+85%), mainly driven by (i) ú199 million higher profits from 

Variable Annuity guarantees in the United States (mainly due to significantly lower basis cost, credit spread 

narrowing and gains from interest rate hedging, partially offset by higher financial market volatility), (ii) ú165 

million one off gain in the United Kingdom as a result of a reduction in liabilities using a higher discount rate 

related to an internal restructuring of an annuity portfolio and (iii) ú71 million higher prior year reserve 

development in Group Health and Life in France. 

(iv) Higher expenses (up ú193 million or 6%). Expenses were impacted by ú-10 million higher amortization of 

DAC offsetting higher unearned revenue reserve (URR) release in France. Excluding this impact, expenses 

increased by ú183 million (+6%), with acquisition expenses up ú145 million (+10%) mainly driven by DAC 

amortization (up ú216 million or 31%) notably reflecting reactivity to higher margins on Variable Annuity 

guarantees, while administrative expenses increased by ú38 million (+2%). 

(v) Lower tax expenses and minority interests (down ú85 million or -15%). Excluding ú24 million higher 

positive tax one-offs (ú52 million in Belgium in half year 2009 on RDT (Revenus Définitivement Taxés: tax 

exemption on 95% of dividends on equities), versus ú19 million in the United Kingdom in half year 2008), tax 

expenses and minority interests decreased by ú61 million (-11%), driven by lower pre-tax earnings. 

 

Property & Casualty underlying earnings amounted to ú986 million. On a constant exchange rate basis, Property & 

Casualty underlying earnings decreased by ú141 million (-12%) mainly due to the combined ratio up 1.7 points to 

98.0%. Excluding the change in scope related to the acquisition of Seguros ING in Mexico (ú12 million) and Reso in 

Russia (ú15 million, consolidated under equity method), as well as from the minority shareholdersô buyout in Turkey 

(ú8 million), and on a constant exchange rate basis, Property & Casualty underlying earnings decreased by ú181 

million (-16%) mainly due to a higher combined ratio (up 1.5 points to 97.8%) in almost all countries.  

(i) Lower net technical result (including expenses) down ú204 million (or down ú183 million excluding 

Mexico) due to :  

a. An all year loss ratio increasing by 2.0 points to 70.3%. Excluding the contribution of Mexico, the 

all year loss ratio increased by 1.7 points to 70.0% mainly due to higher impact of natural events in 

2009 (Klaus storm for 1.4 points and other natural events in France and the United Kingdom for 0.9 

point) than in 2008 (storms in Germany for 0.2 point).  

Partly offset by:  

b. An expense ratio decreasing by 0.2 point to 27.7%. Excluding the contribution of Mexico, the 

expense ratio decreased by 0.2 point to 27.7% driven by the administrative ratio down 0.4 point to 

9.8%, partly offset by the acquisition expense ratio up 0.2 point to 17.9% (mainly due to one-off 

change in own pension scheme in 2008 and sales structure in Switzerland).  

(ii)  Lower investment result (ú-35 million), or down ú72 million (-7%) excluding the contribution of Mexico, 

driven by lower asset yields.  

(iii)  Lower income tax expense and minority interests (down ú98 million). Excluding Mexico, Reso and the 

impact of the minority shareholdersô buyout in Turkey, income tax expenses and minority interests decreased 

by ú101 million. Excluding ú4 million lower positive tax one-offs (ú23 million in Belgium in half year 2009 

mainly on RDT (Revenus Définitivement Taxés: tax exemption on 95% of dividends on equities), versus ú13 

million in the United Kingdom and ú14 million in Germany in half year 2008), tax expenses and minority 

interests decreased by ú105 million (-22%) due to lower pre-tax earnings.  

 

International Insurance underlying earnings amounted to ú122 million. On a constant exchange rate basis, 

underlying earnings decreased by ú52 million (-30%) mainly driven by lower non-life run-off results. 

 

Asset Management underlying earnings amounted to ú176 million. On a constant exchange rate basis, asset 

management underlying earnings decreased by ú120 million (-42%) mainly due to lower gross revenues (-34% mainly 

due to 36% lower management fees, driven by lower average AUM (-26%) and lower average fees (-4.1 basis points)) 

and the non recurrence of a ú58 million carried interest on real estate in 2008 at AXA Investment Managers, only 

partly offset by lower general expenses (-22%, mainly from lower staff costs) and a one-time tax benefit of ú65 
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million at AllianceBernstein due primarily to the release of reserves relating to the tax treatment of compensation 

plans. 

 

Banking segmentôs underlying earnings amounted to ú15 million. On a constant exchange rate basis, banking 

underlying earnings decreased by ú10 million (-40%), mainly due to AXA Bank Zrt (Hungary) down ú11 million due 

to higher provision for doubtful receivables.  

 

Holdings and other companiesô underlying earnings amounted to ú-415 million. On a constant exchange rate basis, 

holdings underlying earnings decreased by ú164 million mainly due higher financial charges related to currency 

impacts and acquisitions done in the second half of 2008, lower result on hedging of earnings denominated in foreign 

currencies and higher administrative costs, partly offset by lower tax expenses. 

 

Group net capital losses attributable to shareholders amounted to ú-379 million. On a constant exchange rate 

basis, Group net capital gains and losses attributable to shareholders were down ú926 million mainly due to:  

(i) ú-614 million lower net realized gains excluding impairments, to ú241 million in half year 2009, mainly 

driven by ú591 million lower realized gains on equities. 

(ii)  ú94 million lower net impairments, to ú-691 million in half year 2009 as lower impairments on equity 

securities were partly offset by higher impairments on debt securities and real estate.  

(iii)  ú-406 million decrease in impact of equity derivatives in first half 2009 mainly driven by AXA SA.  

 

Adjusted earnings amounted to ú1,736 million. On a constant exchange rate basis, adjusted earnings were down 

ú1,640 million (-50%) as a result of lower underlying earnings and lower net capital gains. 

 

Net Income amounted to ú1,323 million. On a constant exchange rate basis, net income decreased by ú821 million (-

38%) mainly as a result of: 

(i) Lower adjusted earnings: ú-1,640 million, on a constant exchange rate basis, partly offset by 

(ii)  Higher result on change in fair value of financial assets and derivatives including foreign exchange impacts: 
ú+827 million to ú-335 million in half year 2009. These ú-335 million can be analyzed as follows: 

a. ú-161 million change in fair value and realized gains on Mutual Funds and other assets, mainly driven by 

private equity investments, partly offset by favorable impact of credit spread tightening. 

b. ú-156 million change in fair value of freestanding derivatives notably impacted by a decline in the fair value 

of equity derivatives related to the statutory liability hedge program in the United States (ú-220 million), 

partly offset by the ú106 million reversal of provisional loss for Japan fiscal first quarter 2009 which was 

included in full year 2008 net income. 
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Consolidated Shareholdersô Equity 

As of June 30, 2009, consolidated shareholders' equity totaled ú38.8 billion. The movements in shareholders' equity 

since December 31, 2008 are presented in the table below:  

 

 (in Euro million)  

 
Shareholders' Equity 

At December 31, 2008 (a) 37,440  

Share Capital 0  

Capital in excess of nominal value (14) 

Equity-share based compensation 38  

Treasury shares sold or bought in open market 26  

Deeply subordinated debt (including accrued interests) (62) 

Fair value recorded in shareholders' equity 897  

Impact of currency fluctuations 358  

Cash dividend (836) 

Other 84  

Net income for the period 1,323  

Actuarial gains and losses on pension benefits (442) 

At June 30, 2009 38,811  

  

 

Shareholder Value   

EARNINGS PER SHARE (ñEPSò)   

 

 
(in Euro million except ordinary shares in million) 

 
HY 2009 HY 2008 FY 2008 Var. HY 2009 versus HY 2008 

  Basic (a) 
Fully diluted 

(a) 
Basic (a) 

Fully diluted 
(a) 

Basic (a) 
Fully diluted 

(a) 
Basic (a) 

Fully diluted 
(a) 

Weighted average number of shares  2,060.8  2,064.8  2,032.1  2,042.8  2,035.4  2,043.6      

Net income (Euro per Ordinary Share) 0.50  0.50  1.07  1.07  0.44  0.44  -53.2% -53.1% 

Adjusted earnings (Euro per Ordinary Share) 0.77  0.77  1.55  1.54  1.67  1.66  -50.2% -50.0% 

Underlying earnings (Euro per Ordinary Share) 0.95  0.95  1.29  1.28  1.84  1.83  -25.9% -25.7% 

(a) EPS calculation takes into account interest payments and foreign exchange impacts  related to perpetual debts classified in shareholders equity with retrospective application.  
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RETURN ON EQUITY (ñROEò)  

 

      (in Euro million) 
  

Period ended , June 30, 2009 Period ended , June 30, 2008 Change in % points 

ROE 7.0% 10.2% -3.2% 

Net income group share 1,323  2,162    

Average shareholders' equity 37,627  42,329    

Adjusted ROE 10.7% 19.6% -8.9% 

Adjusted earnings (a) 1,588  3,142    

Average shareholders' equity (b) 29,595  32,065    

Underlying ROE 13.3% 16.3% -3.0% 

Underlying earnings (a) 1,968  2,618    

Average shareholders' equity (b) 29,595  32,065    

 
(a) Including adjustement to reflect financial charges related to perpetual debt (recorded through shareholders' equity). 
(b) Excluding change in fair value on invested assets and derivatives (recorded through shareholders' equity), and excluding perpetual debt (recorded through shareholders' equity).  
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Life & Savings Segment  
The following tables present the consolidated gross revenues, underlying earnings, adjusted earnings and net income 

attributable to AXAôs Life & Savings segment for the periods indicated: 
 

 

Life & Savings Segment (a) 

(in Euro million)  

  HY 2009 HY 2008 FY 2008 

Gross written premiums 29,278  29,907  56,127  

Fees and revenues from investment contracts without participating feature 274  342  662  

Revenues from insurance activities 29,552  30,249  56,789  

Net revenues from banking activities 0  - 0  

Revenues from other activities 538  602  1,246  

TOTAL REVENUES 30,090  30,850  58,035  

Change in unearned premium reserves net of unearned revenues and fees  (962) (1,014) (235) 

Net investment result excluding financing expenses (b) 5,925  (9,236) (30,578) 

Technical charges relating to insurance activities (b) (29,158) (15,015) (18,380) 

Net result of reinsurance ceded (118) (46) 913  

Bank operating expenses - - - 

Insurance acquisition expenses (1,969) (1,675) (3,622) 

Amortization of value of purchased life business in force (142) (149) (473) 

Administrative expenses (1,787) (1,672) (3,481) 

Valuation allowances on tangible assets (0) (0) 0  

Change in value of goodwill (6) - (4) 

Other (76) (60) (117) 

Other operating income and expenses (33,256) (18,618) (25,164) 

 INCOME FROM OPERATING ACTIVITIES, GROSS OF TAX EXPENSE 1,796  1,982  2,058  

Net income from investments in affiliates and associates (1) 16  21  

Financing expenses  (50) (36) (63) 

OPERATING INCOME GROSS OF TAX EXPENSE  1,745  1,963  2,016  

Income tax expenses (424) (445) (314) 

Minority interests in income or loss (89) (121) (193) 

UNDERLYING EARNINGS 1,232  1,396  1,508  

Net realized capital gains or losses attributable to shareholders (178) 105  (784) 

ADJUSTED EARNINGS 1,054  1,501  725  

Profit or loss on financial assets (under fair value option) & derivatives (646) (469) (1,079) 

Exceptional operations (including discontinued operations)  (27) 1  (29) 

Goodwill and other related intangible impacts (10) (12) (25) 

Integration costs  (6) (13) (38) 

NET INCOME 364  1,007  (446) 

(a) Before intercompany transactions. 
(b) For the periods ended June 30, 2009, June 30, 2008, and December 31, 2008, the change in fair value of assets backing contracts with financial risk borne by policyholders impacted the net investment result for 
ǊŜǎǇŜŎǘƛǾŜƭȅ ϵ ҌоΣмон ƳƛƭƭƛƻƴΣ ϵ -14,755 mƛƭƭƛƻƴ ŀƴŘ ϵ-43,687 million, and benefits and claims by the offsetting amounts respectively.  
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Consolidated Gross Revenues  

(in Euro million)  

  HY 2009 HY 2008 FY 2008 

France 8,033  7,447  14,298  

United States 5,584  6,733  13,757  

United Kingdom 1,292  1,900  3,549  

Japan 2,909  2,354  4,628  

Germany 3,055  2,955  6,233  

Switzerland 3,396  3,281  4,495  

Belgium 1,051  1,602  2,563  

Mediterranean & Latin American Region (a) 2,958  2,794  4,822  

Other countries 1,811  1,785  3,690  

TOTAL 30,090  30,850  58,035  

Intercompany transactions (25) (24) (59) 

Contribution to consolidated gross revenues 30,065  30,826  57,977  

(a) Mediterranean & Latin American Region includes Italy, Spain, Portugal, Greece, Turkey, Morocco and Mexico.            

 

 

 

 

Underlying, Adjusted earnings and Net Income  

      (in Euro million)  

  HY 2009 HY 2008 FY 2008 

France 264  431  675  

United States 271  326  (225) 

United Kingdom 133  92  122  

Japan 168  132  238  

Germany 29  67  43  

Switzerland 84  93  218  

Belgium 124  84  136  

Mediterranean & Latin American Region (a)  64  43  108  

Other countries 95  128  192  

UNDERLYING EARNINGS 1,232  1,396  1,508  

Net realized capital gains or losses attributable to shareholders (178) 105  (784) 

ADJUSTED EARNINGS 1,054  1,501  725  

Profit or loss on financial assets (under Fair Value option) & derivatives (646) (469) (1,079) 

Exceptional operations (including discontinued operations) (27) 1  (29) 

Goodwill and related intangible impacts (10) (12) (25) 

Integration costs (6) (13) (38) 

NET INCOME 364  1,007  (446) 

        

(a) Mediterranean & Latin American Region includes Italy, Spain, Portugal, Greece, Turkey, Morocco and Mexico.  
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Life & Savings operations ï France 

 

(in Euro million)  

  HY 2009 HY 2008 FY 2008 

Gross revenues 8,033  7,447  14,298  

APE (Group share) 776  690  1,347  

Investment margin 448  603  1,022  

Fees & revenues 713  749  1,516  

Net technical margin 317  219  467  

Expenses (1,082) (1,025) (2,100) 

Amortization of VBI  (24) (15) (50) 

Other 3  - 8  

Underlying operating earnings before tax 375  532  862  

Income tax expenses / benefits (109) (99) (185) 

Minority interests (1) (2) (3) 

Underlying earnings Group share 264  431  675  

Net capital gains or losses attributable to shareholders net of income tax (42) 279  311  

Adjusted earnings Group share 223  710  986  

Profit or loss on financial assets (under FV option) & derivatives (10) (114) (561) 

Exceptional operations (including discontinued operations) - - - 

Goodwill and other related intangibles impacts - - - 

Integration costs - - - 

Net income Group share 213  596  425  

        

  

 

Gross Revenues increased by ú586 million (+8%) to ú8,033 million
2
 mainly due to a few large contracts in Group 

lines subscribed in half year 2009 and a positive performance in Individual lines.  

 

APE increased by ú86 million (+13%) to ú776 million, mainly due to Group lines strong performance (+48%) with 

large contracts in Group lines and good sales in Group Protection, and also a positive contribution in Individual lines 

(+1%). 

 

Investment margin decreased by ú155 million (-26%) to ú448 million mainly due to a ú-57 million decrease in 

investment income and a ú-98 million increase in unallocated policyholder bonus reserve. 

 

Fees & revenues decreased by ú36 million (-5%) to ú713 million resulting from (i) ú-65 million lower unit-linked 

management fees and loadings partly offset by (ii) ú+23 million higher loadings in Health and Life activities and (iii) 

ú+10 million higher URR (unearned revenues reserve). 

 

Net technical margin rose by ú98 million to ú317 million driven by (i) ú71 million higher prior year reserve 

development in Group Health and Life, (ii) ú+16 million due to higher volumes in Group Health and Life and (iii) 

ú+10 million  due to disability insurance improved loss ratio.  

 

Expenses increased by ú57 million (+6%) to ú1,082 million driven by (i) a ú14 million increase in commissions due 

to volume effect in Group Health and Life, (ii) a ú27 million increase in general expenses due to a significant increase 

in social taxes on health (offset by a tariff increase in the revenues line), and (iii) a ú16 million increase in DAC 

amortization net of capitalization (partly offset by ú+10 million higher URR). 

 

Amortization of VBI  increased by ú9 million (+62%) to ú-24 million. 

 

                                                           
2 ú8,024 million after intercompany eliminations. 
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As a result, the underlying cost income ratio increased by 8.7 points to 74.8%. 

 

Income tax expenses increased by ú10 million (+10%) to ú-109 million resulting from a lower level of non taxable 

dividends partly offset by lower pre-tax earnings. 

 

Underlying earnings decreased by ú166 million (-39%) to ú264 million. 

 

Adjusted earnings decreased by ú487 million (-69%) to ú223 million resulting from (i) the evolution of underlying 

earnings (ú-166 million), (ii) ú-215 million lower net realized capital gains net of hedging derivatives, (iii) a ú-105 

million higher charge of impairments mostly on real estate and equities. 

 

Net income decreased by ú383 million (-64%) to ú213 million reflecting (i) ú-487 million lower adjusted earnings and 

(ii) ú-33 million unfavorable change in fair value of real estate funds, partly offset by (iii) ú141 million positive 

impact of mutual funds and derivatives mainly due to credit spread tightening. 
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Life & Savings operations - United States  

 

(in Euro million)  

  HY 2009 HY 2008 FY 2008 

Gross revenues 5,584  6,733  13,757  

APE (Group share) 576  808  1,540  

Investment margin 227  265  487  

Fees & revenues 749  794  1,595  

Net technical margin 317  44  (984) 

Expenses (913) (628) (1,433) 

Amortization of VBI  (14) (13) (64) 

Other - - - 

Underlying operating earnings before tax 366  462  (400) 

Income tax expenses / benefits (95) (135) 175  

Minority interests - - - 

Underlying earnings Group share 271  326  (225) 

Net capital gains or losses attributable to shareholders net of income tax 16  (20) (153) 

Adjusted earnings Group share 287  306  (378) 

Profit or loss on financial assets (under FV option) & derivatives (418) (8) 83  

Exceptional operations (including discontinued operations) - 1  2  

Goodwill and other related intangibles impacts (1) (2) (2) 

Integration costs - - - 

Net income Group share (131) 297  (296) 

!ǾŜǊŀƎŜ ŜȄŎƘŀƴƎŜ ǊŀǘŜ Υ мΦлл ϵ Ґ Ϸ 1.3349  1.5309  1.4706  

  

 

Gross revenues decreased by  ú1,148 million (-17%) to ú5,584 million. On a comparable basis, gross revenues 

decreased by ú1,863 million (-28%): 

- Variable Annuity premiums (65% of gross revenues) decreased by 35% reflecting a slowdown in sales 

related to challenging market conditions and management repricing actions, including the new 

Accumulator product which has a lower GMIB rollup rate, 

- Life premiums (23% of gross revenues) decreased by  6% primarily driven by market conditions, the 

impact on first year life premiums of planned product modifications in the first half of 2008 and the 

elimination of certain Universal Life guaranteed features, 

- Mutual Funds gross revenues (6% of gross revenues) decreased by 27% driven by prevailing poor market 

conditions. 

 

APE decreased by ú232 million (-29%) to ú576 million. On a comparable basis, APE decreased by ú305 million (-

38%): 

-  Variable Annuities APE decreased by 35%, primarily in the Wholesale channel, reflecting challenging 

market conditions and planned product actions, 
-  Life APE decreased  by 39% following planned product modifications in the first half of 2008 and the 

elimination of  certain Universal Life guaranteed features in the first quarter of 2009,   

- Mutual Funds APE decreased by 44% reflecting lower sales under challenging market conditions. 

 

Investment margin decreased by ú37 million (-14%) to ú227 million. On a constant exchange rate basis, investment 

margin decreased by  ú66 million (-25%).  Investment income decreased by  ú89 million primarily reflecting lower 

returns on alternative investments and lower prepayments.  Interest and bonus credited decreased by  ú23 million 

primarily reflecting favorable reserve adjustments for pre-demutualization participating annuity business. 

 

Fees & revenues decreased by  ú45 million (-6%) to ú749 million. On a constant exchange rate basis, fees & revenues 

decreased by ú141 million (-18%) primarily due to lower fees earned on lower average separate account balances 

resulting from market depreciation. 
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Net technical margin rose by ú273 million to ú317 million. On a constant exchange rate basis, net technical margin 

increased by ú232 million primarily due to ú199 million higher GMxB margin to ú28 million mainly due to 

significantly lower basis cost, credit spread narrowing and gains from interest rate hedging, partially offset by higher 

financial market volatility. Also impacting the increase in net technical margin was a slight improvement in life 

mortality margin. 

 

Expenses increased by ú285 million (+45%) to ú-913 million. On a constant exchange rate basis, expenses increased 

by ú168 million (+27%) due to: 

- Expenses, net of capitalization (including commissions and DAC capitalization) increased by  ú27 million 
primarily due to higher pension plan expenses partially offset by lower commissions and other expense 

reductions from management initiatives, including headcount reductions, 

- DAC amortization increased by  ú141 million primarily reflecting higher GMxB margins and higher lapse 

rates on Variable Life products. 

 

Amortization of VBI  increased by ú1 million (+12%) to ú-14 million. On a constant exchange rate basis, 

amortization of VBI was flat over the prior year. 

 

As a result, the underlying cost income ratio increased by 13.6 points to 71.7%.  

 

Income tax expense decreased by  ú41 million (-30%) to ú-95 million. On a constant exchange rate basis, income tax 

expense decreased by ú53 million (-39%). The effective tax rate declined from 29.3% to 25.9% in the first half of 

2009, reflecting the beneficial impact of an increase in non-taxable investment income and lower interest on tax audit 

reserves. 

 

Underlying earnings decreased by ú55 million (-17%) to ú271 million. On a constant exchange rate basis, underlying 

earnings decreased by  ú90 million (-28%). 

 

Adjusted earnings decreased by ú19 million (-6%) to ú287 million. On a constant exchange rate basis, adjusted 

earnings decreased by  ú58 million (-19%) reflecting the decrease in underlying earnings partially offset by realized 

gains on the sale of fixed income investments. 

 

Net income decreased by  ú428 million (-144%) to ú-131 million. On a constant exchange rate basis, net income 

decreased by ú412 million (-139%). In addition to the decrease in adjusted earnings, net income decreased due to (i) a 

decline in the fair value of private equity investments (ú-92 million net of DAC amortization and tax), (ii) a decline in 

the fair value of interest rate hedges (ú-92 million net), and (iii) a decline in the fair value of equity derivatives related 

to the statutory liability hedge program (ú-191 million net). 
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Life & Savings operations - United Kingdom  

 

(in Euro million)  

  HY 2009 HY 2008 FY 2008 

Gross revenues 1,292  1,900  3,549  

APE (Group share) 493  692  1,287  

Investment margin 67  131  244  

Fees & revenues 307  403  787  

Net technical margin 168  13  46  

Expenses (335) (458) (924) 

Amortization of VBI  (13) (22) (97) 

Other - - - 

Underlying operating earnings before tax 193  67  57  

Income tax expenses / benefits (60) 26  65  

Minority interests (0) (0) (0) 

Underlying earnings Group share 133  92  122  

Net capital gains or losses attributable to shareholders net of income tax (45) (16) (71) 

Adjusted earnings Group share 88  76  50  

Profit or loss on financial assets (under FV option) & derivatives (122) 44  232  

Exceptional operations (including discontinued operations) (2) - - 

Goodwill and other related intangibles impacts (6) (6) (14) 

Integration costs (1) (2) (12) 

Net income Group share (43) 113  257  

!ǾŜǊŀƎŜ ŜȄŎƘŀƴƎŜ ǊŀǘŜ Υ мΦлл ϵ Ґ ϻ 0.8945  0.7753  0.7970  

  

 

Gross revenues decreased by ú608 million (-32%) to ú1,292 million. On a comparable basis, gross revenues 

decreased by ú432 million (-23%): 

- Investment & Savings (75% of gross revenues): 

- Insurance Premiums (60% of gross revenues) reduced by 30% primarily due to lower volumes of 

Onshore Bond business driven by the recessionary market conditions and the switch to mutual funds 

following the change of capital gain taxation, 

- Fees on Investment products (15% of gross revenues) reduced by 13%, mainly driven by adverse 

stock market conditions, 

- Life Insurance Premiums (21% of gross revenues) reduced by 1% with the rise in protection sales offset by 

the fall in Creditor business, 

- Other revenues (4% of gross revenues) decreased by 20% largely as a result of the impact of the economic 

situation. 

 

APE decreased by ú198 million (-29%) to ú493 million. On a comparable basis, APE decreased by ú122 million (-

18%) primarily due to: 

- Decrease in investment & savings volumes of ú92 million (-46%) due to the impact of economic uncertainty 

on consumer confidence, 

- Decrease in Individual and Executive Pensions of ú57 million (-31%) as economic conditions have 

undermined saversô confidence, 

- Increase in Group Pension volumes of ú23 million (+10%) buoyed by winning large group pension scheme 

business in line with the recent strategic decision to reposition the business away from an initial commission 

to a fee based model, 

- Increase in Life Risk products of ú7 million (+18%) reflecting the strengthening of the AXA Protection brand 

in the market. 

 

Investment margin decreased by ú64 million (-49%) to ú67 million. On a constant exchange rate basis, investment 

margin decreased by ú54 million (-41%) primarily due to: 
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- A ú22 million decrease in shareholder participation in with-profit bonuses paid (annual and terminal) as a 

result of market conditions and lower asset base, 

- Decrease in investment return on shareholder assets of ú20 million due to lower asset yield, 

- A ú12 million decrease as a result of a reclassification into fees & revenues. 

 

Fees & revenues decreased by ú96 million (-24%) to ú307 million. On a constant exchange rate basis and excluding 

fees & revenues relating to the 2008 acquisition of SBJ Holdings within the brokerage business (ú23 million), fees & 

revenues decreased by ú72 million (-18%) due to:  

- Lower fund management charges of around ú57 million largely due to lower fund values as a result of the 

depressed stock market conditions, 

- A decrease in loadings of ú25 million as a result of lower volumes of Creditor and Offshore cash bonds, offset 

in the expenses margin, 

- A ú12 million increase as a result of a reclassification from investment margin. 

 

Net technical margin increased by ú155 million to ú168 million. On a constant exchange rate basis, net technical 

margin increased by ú180 million. This was mainly due to a ú165 million one off gain as a result of reduction in 

liabilities using a higher discount rate related to an internal restructuring of an annuity portfolio. 

 

Expenses decreased by ú123 million (-27%) to ú-335 million. On a constant exchange rate basis and excluding 

expenses of SBJ Holdings within the brokerage business (ú21 million), expenses decreased by ú93 million (-20%) 

primarily due to: 

- A decrease of ú49 million mainly resulting from cost containment measures, including a one off positive 

impact of ú33 million on employee pension scheme, 

- A decrease of ú25 million due to lower commission charge from reduced volumes of Creditor and Offshore 

cash bonds offset in the fees & revenues margin, 

- A decrease of ú15 million due to additional capitalisation of acquisition expenses as a result of the increased 
weighting of protection contracts in new business. 

 

Amortization of VBI  decreased by ú9 million (-41%). On a constant exchange rate basis, amortization of VBI 

decreased by ú7 million (-32%) mainly due to decreased with-profit terminal bonuses. 

 

As a result, the underlying cost income ratio decreased by 23.6 points to 64.3%.  

 

Income tax expenses increased by ú86 million to ú-60 million. On a constant exchange rate basis, income tax 

expenses increased by ú95 million largely driven by higher pre-tax earnings, along with non-recurrence of ú19 million 

one off tax benefits in 2008. 

 

Underlying earnings increased by ú41 million (+45%) to ú133 million. On a constant exchange rate basis, underlying 

earnings increased by ú62 million (+67%). 

 

Adjusted earnings increased by ú12 million (+16%) to ú88 million. On a constant exchange rate basis, adjusted 

earnings increased by ú26 million (+33%), due to the underlying earnings evolution, partly offset by ú29 million 

adverse movement in impairment charges on equities and bonds. 

 

Net income decreased by ú155 million to ú-42 million. On a constant exchange rate basis, net income decreased by 

ú162 million. In addition to the changes in adjusted earnings, net income included a ú71 million decrease in 

undiscounted tax adjustment on unrealised gains attributable to policyholders in unit-linked life funds
3
, a ú57 million 

decrease on fixed income and equity derivatives and a ú34 million decrease in relation to foreign exchange.   
 

 

  

                                                           
3 Undiscounted deferred tax provided on unit-linked assets while the unit-linked liability reflects the expected timing of the payment of future tax therefore using a 

discounted basis. 
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Life & Savings operations ï Japan 

 

(in Euro million)  

  HY 2009 HY 2008 FY 2008 

Gross revenues 2,909  2,354  4,628  

APE (Group share) 254  253  482  

Investment margin (0) 1  (1) 

Fees & revenues 699  514  1,013  

Net technical margin 74  43  98  

Expenses (445) (299) (619) 

Amortization of VBI  (45) (40) (99) 

Other (1) - - 

Underlying operating earnings before tax 282  219  392  

Income tax expenses / benefits (111) (85) (150) 

Minority interests (3) (2) (4) 

Underlying earnings Group share 168  132  238  

Net capital gains or losses attributable to shareholders net of income tax 10  24  92  

Adjusted earnings Group share 178  157  330  

Profit or loss on financial assets (under FV option) & derivatives (170) (183) (478) 

Exceptional operations (including discontinued operations) - - - 

Goodwill and other related intangibles impacts - - - 

Integration costs (2) (2) (3) 

Net income Group share 7  (28) (151) 

!ǾŜǊŀƎŜ ŜȄŎƘŀƴƎŜ ǊŀǘŜ Υ мΦлл ϵ Ґ ¸Ŝƴ 124.4623  160.7719  161.6709  

  

 

Gross revenues increased by ú555 million (+24%) to ú2,909 million. On a comparable basis and excluding the 

estimated ú96 million impact caused by the bankruptcy of one large independent agent (LINA), revenues declined by 

ú27 million (-1%). This was driven by ú47 million (-5%) lower sales in Life, partly offset by ú25 million higher 

revenues from Variable Annuity products. Health business remained stable over the period. 

APE was stable at ú254 million. On a comparable basis and excluding the impact of LINA (ú-36 million sales in Life 

and Medical), APE decreased by ú22 million (-10%). This was driven by a ú15 million decrease (-17%) in Life to ú94 

million mainly due to lower Term products sales and a ú11 million decrease (-12%) in Health to ú105 million 

following lower sales of Cancer products. This was partially compensated by a ú4 million increase (+10%) of 

Investments & Savings sales to ú55 million, mainly due to higher sales of Variable Annuity products. 

Investment Margin remained stable at ú0 million. 

Fees & revenues increased by ú185 million (+36%) to ú699 million. On a constant exchange rate basis, fees & 

revenues increased by ú27 million (+5%) mainly due to ú22 million higher URR (Unearned Revenue Reserve) 

amortization on Variable Annuity products (this was offset by higher amortization of deferred acquisition costs). 

Excluding URR, fees and revenues slightly increased driven by the inforce growth. 

Net technical margin increased by ú31 million (+68%) to ú74 million. On a constant exchange rate basis, net 

technical margin increased by ú14 million (+33%) mainly driven by: 

- Surrender margin up ú+36 million to ú50 million following LINAôs shock lapses of Medical Rider and 
Medical Whole Life products (ú+21 million) and model refinement (ú+11 million), 

- Margin on Variable Annuity guarantees down ú-25 million to ú-35 million due to higher volatility (notably in 

Q4 2008) and lower interest rate. 

 

Expenses increased by ú146 million (+49%) to ú-445 million. On a constant exchange rate basis, expenses increased 

by ú45 million (+15%) driven by ú52 million higher DAC amortization caused by the higher amortization on Variable 

Annuity products (ú22 million), LINA 's shock lapses (ú14 million), and higher surrenders and model changes (ú18 

million). This was partially offset by lower non-payroll and project expenses (ú4 million), and lower commissions net 
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of DAC capitalization (ú4 million). 

VBI Amortization  increased by ú5 million (+14%) to ú45 million. On a constant exchange rate basis, VBI 

amortization decreased by ú5 million (-12%) driven by the natural decline in VBI balance that was partially offset by 

higher surrenders. 

As a consequence, the underlying cost income ratio increased by 2.6 points to 63.4%. 

Income tax expenses increased by ú26 million (+31%) to ú-111 million. On a constant exchange rate basis, income 

tax expenses remained flat. 

Underlying earnings increased by ú36 million (+27%) to ú168 million or remained flat on a constant exchange rate 

basis. 

Adjusted earnings increased by ú21 million (+13%) to ú178 million or decreased by ú19 million (-12%) on a 

constant exchange rate basis, driven by ú6 million higher impairments (mainly equities) and ú10 million lower 

realized capital gains. 

Net income increased by ú36 million to ú7 million. As a reminder, AXA Japan closes its full year accounts at the end 

of September. According to IFRS principles, full year 2008 accounts were adjusted with a ú106 million provisional 

loss reflecting the increase in credit spreads from October to December 2008. This adjustment was reversed in 2009. 

On a constant exchange rate basis and excluding the ú+106 million reversal, net income decreased by ú49 million, 

mainly due to ú19 million lower adjusted earnings and the impact of the mark-to-market of the alternative portfolio 

and the widening of credit spreads on CDS. 
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 Life & Savings operations ï Germany  

 

(in Euro million)  

  HY 2009 HY 2008 FY 2008 

Gross revenues 3,055  2,955  6,233  

APE (Group share) 218  236  468  

Investment margin 45  53  104  

Fees & revenues 73  101  221  

Net technical margin (6) 49  (24) 

Expenses (50) (69) (187) 

Amortization of VBI  (6) (6) (8) 

Other - - - 

Underlying operating earnings before tax 56  129  106  

Income tax expenses / benefits (27) (61) (63) 

Minority interests (0) (1) (1) 

Underlying earnings Group share 29  67  43  

Net capital gains or losses attributable to shareholders net of income tax (58) (14) (41) 

Adjusted earnings Group share (28) 53  2  

Profit or loss on financial assets (under FV option) & derivatives 6  (9) (59) 

Exceptional operations (including discontinued operations) (7) - (10) 

Goodwill and other related intangibles impacts - - - 

Integration costs (2) (1) (4) 

Net income Group share (30) 43  (70) 

        

  

 
Gross revenues increased by ú100 million (+3%) to ú3,055 million especially due to Health (ú+57 million) driven by 

premium adjustment and the impact of high new business in prior year. In Life, gross revenues increased (ú+44 

million) due to the rise in single premiums from savings business including Variable Annuity products (TwinStar).  

 

APE decreased by ú19 million (-8%) to ú218 million. On a comparable basis, APE decreased by ú25 million (-10%) 

mainly as a result of the non-recurring 2008 Riester step-up effect (increase in retirement premiums due to higher 

fiscal incentive for policyholders in 2008) and decreasing unit-linked sales, partly offset by an increase in the Health 

business boosted by legal changes in 2009.  

 

Investment margin decreased by ú8 million (-15%) to ú45 million driven by lower income from equities due to 

equity exposure reduction and lower dividends, partly offset by lower policyholder participation.  

 

Fees & revenues decreased by ú28 million (-28%) to ú73 million mainly driven by lower loadings on unit-linked 

regular premiums in line with new business development.  

 

Net technical margin decreased by ú56 million to ú-6 million mainly driven by a negative result from Variable 

Annuity productsô guarantees (ú -39 million) due to high interest rate volatility level. 

  

Expenses decreased by ú18 million (-27%) to ú-50 million primarily due to the realization of synergies in connection 

with Winterthur integration process and lower costs for projects, partly offset by higher DAC amortization. 

 

As a result, the underlying cost income ratio increased by 13.2 points to 49.8%. 

 

Income tax expenses decreased by ú35 million (-57%) to ú-27 million attributable to lower pre-tax earnings.  

 

Underlying earnings decreased by ú37 million (-56%) to ú29 million.  

 

Adjusted earnings decreased by ú81 million to ú-28 million mainly driven by the decrease in underlying earnings 

and higher realized losses and impairments on equities net of derivatives.  
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Net income decreased by ú73 million to ú-30 million mainly driven by lower adjusted earnings.   
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Life & Savings operations ï Switzerland 

 

(in Euro million)  

  HY 2009 HY 2008 FY 2008 

Gross revenues 3,396  3,281  4,495  

APE (Group share) 170  193  280  

Investment margin 9  45  109  

Fees & revenues 101  91  190  

Net technical margin 100  66  145  

Expenses (83) (71) (153) 

Amortization of VBI  (19) (10) (11) 

Other - - - 

Underlying operating earnings before tax 108  121  281  

Income tax expenses / benefits (24) (28) (63) 

Minority interests - - - 

Underlying earnings Group share 84  93  218  

Net capital gains or losses attributable to shareholders net of income tax (15) (63) (245) 

Adjusted earnings Group share 68  30  (27) 

Profit or loss on financial assets (under FV option) & derivatives (17) (49) (56) 

Exceptional operations (including discontinued operations) (3) - - 

Goodwill and other related intangibles impacts (3) (2) (5) 

Integration costs - (2) (5) 

Net income Group share 46  (24) (93) 

!ǾŜǊŀƎŜ ŜȄŎƘŀƴƎŜ ǊŀǘŜ Υ мΦлл ϵ Ґ {ǿƛǎǎ CǊŀƴŎ 1.5055  1.6059  1.5866  

  

 

Gross revenues increased by ú115 million (+4%) to ú3,396 million. On a comparable basis, gross revenues decreased 

by ú91 million (-3%): 

- Group Life decreased by ú64 million (-2%) to ú3,080 million mainly due to lower single premiums (-10%) 

due to lower new business, partly offset by higher regular premiums (+4%) mainly attributable to salary 

increases, 

- Individual  Life decreased by ú34 million (-10%) to  ú316 million  due to the business shift from insurance 

products to Variable Annuity investment product (Twinstar Income). 

 

APE decreased by ú23 million (-12%) to ú170 million. On a comparable basis, APE decreased by ú33 million (-17%): 

- Group Life decreased by ú37 million (-23%) to ú132 million after the strong new business in 2008. The 

slowdown in new business was a consequence of the financial crisis, where less cancellations on the market 

led to less new business opportunities at the end of 2008 (less cancellations in the market also due to 

underfunding in autonomous and semi-autonomous pension funds), 

- Individual Life increased by ú3 million (+10%) to ú38 million  driven by the Variable Annuity product 

Twinstar Income (ú+9 million) partly offset by the decrease in unit-linked regular premiums. 
 

Investment margin decreased by ú36 million (-80%) to ú9 million. On a constant exchange rate basis, investment 

margin decreased by ú37 million (-82%) mainly due to a higher policyholder bonus allocation. 

 

Fees & revenues increased by ú10 million (+12%) to ú101 million. On a constant exchange rate basis, fees & 

revenues increased by ú4 million (+5%) due to lower policyholder bonus allocation. 

 

Net technical margin rose by ú34 million (+51%) to ú100 million. On a constant exchange rate basis, net technical 

margin increased by ú28 million (+42%) due to the non-recurrence of a 2008 reserve strengthening in Individual Life 

(ú-20 million).  
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Expenses increased by ú12 million (+16%) to ú-83 million. On a constant exchange rate basis, expenses increased by 

ú6 million (+9%) mainly due to the 2008 one-time positive impact of the change in own pension scheme. 

 

Amortization of VBI  increased by ú10 million (+102%) to ú-19 million. On a constant exchange rate basis, 

amortization of VBI increased by ú9 million (+90%) mainly due to a negative unlocking effect. 
 

As a result, the underlying cost income ratio increased by 8.7 points to 48.7%. 

 

Income tax expenses decreased by ú4 million (-13%) to ú-24 million. On a constant exchange rate basis, income tax 

expenses decreased by ú5 million (-19%) in line with pre-tax earnings. 

 

Underlying earnings decreased by ú10 million (-10%) to ú84 million. On a constant exchange rate basis, underlying 

earnings decreased by ú15 million (-16%). 

 

Adjusted earnings increased by ú38 million to ú68 million. On a constant exchange rate basis, adjusted earnings 

increased by ú34 million, resulting from higher net realized capital gains on bonds and hedge funds. 

 

Net income increased by ú69 million to ú46 million. On a constant exchange rate basis, net income increased by ú66 

million due to higher adjusted earnings (ú+34 million), lower foreign currency losses and a favorable change in fair 

value on convertible bonds. 
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Life & Savings operations ï Belgium 

 

(in Euro million)  

  HY 2009 HY 2008 FY 2008 

Gross revenues 1,051  1,602  2,563  

APE (Group share) 106  154  260  

Investment margin 112  100  193  

Fees & revenues 70  76  144  

Net technical margin 27  37  65  

Expenses (120) (122) (228) 

Amortization of VBI  - (2) (6) 

Other - - - 

Underlying operating earnings before tax 89  89  167  

Income tax expenses / benefits 35  (5) (30) 

Minority interests (0) (0) (0) 

Underlying earnings Group share 124  84  136  

Net capital gains or losses attributable to shareholders net of income tax (9) (32) (474) 

Adjusted earnings Group share 115  52  (338) 

Profit or loss on financial assets (under FV option) & derivatives 100  (133) (249) 

Exceptional operations (including discontinued operations) - - - 

Goodwill and other related intangibles impacts - (1) (2) 

Integration costs (2) (4) (10) 

Net income Group share 213  (85) (597) 

        

  

 

Gross revenues decreased by ú551 million (-34%) to ú1,051 million
4
: 

- Individual Life & Savings revenues decreased by 39% to ú766 million mainly due to the 40% drop  in non 

unit-linked investment and savings products (notably Crest products) and to the 68% drop in unit-linked  

investment and savings products, while Traditional Life products were more resilient with a decrease of only 

3% to ú128 million.   

- Group Life & Savings revenues decreased by 16% to ú285 million mainly due to the non recurrence of a large 

contract sale in January 2008. 

 
APE decreased by ú48 million (-31%) to ú106 million. Individual Life & Savings decreased by 29% to ú97 million 

mainly driven by Crest products. Group Life & Savings decreased by 47% to ú10 million as a result of a non recurring 

premium in 2008.  

 

Investment margin increased by ú12 million (+12%) to ú112 million mainly due to ú+16 million impact of assets  

transferred from the Property & Casualty segment. 

 

Fees & revenues decreased by ú6 million (-8%) to ú70 million as a result of the drop of loadings on sales.  

 

Net technical margin  decreased by ú10 million (-27%) to ú27 million mainly driven by an unfavorable mortality 

experience.  

 

Expenses decreased by ú3 million (-2%) to ú-120 million driven by lower acquisition expenses (ú+8 million) partly 

offset by higher administrative expenses (ú-5 million) mainly due to salary increases linked to inflation indexation. 

Amortization of VBI  decreased by ú2 million to ú0 million.  

 

As a consequence, the underlying cost income ratio  decreased by 0.9 point to 57.5%. 

                                                           
4 ú1,047 million after intercompany eliminations. 
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Income tax benefits increased by ú40 million to ú35 million mainly resulting from the favorable court decision for 

insurance companies on RDT (Revenus Définitivement Taxés: tax exemption on 95% of dividends on equities) (ú+52 

million). 

 

Underlying earnings increased by ú41 million (+48%) to ú124 million.  

 

Adjusted earnings increased by ú63 million (+121%) to ú115 million mainly driven by (i) higher underlying earnings 

(+ú41 million), and (ii) higher net capital gains (ú+22 million) boosted by ú+92 million lower policyholdersô 

participation. 

 

Net income increased by ú299 million to ú213 million driven by (i) higher adjusted earnings (ú+63 million) and (ii) 

favorable net change in fair value (ú+236 million) mainly on fixed income mutual funds due to (i) credit spread 

tightening and (ii) ú+123 million lower policyholdersô participation.  
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Life & Savings operations ï Mediterranean and Latin American Region  

 

(in Euro million)  

  HY 2009 HY 2008 FY 2008 

Gross revenues 2,958  2,794  4,822  

APE (Group share) 219  204  406  

Investment margin 111  92  254  

Fees & revenues 151  120  266  

Net technical margin 58  25  68  

Expenses (199) (145) (363) 

Amortization of VBI  (18) (12) (41) 

Other - - - 

Underlying operating earnings before tax 103  80  185  

Income tax expenses / benefits (29) (22) (45) 

Minority interests (11) (16) (32) 

Underlying earnings Group share 64  43  108  

Net capital gains or losses attributable to shareholders net of income tax (10) 10  (40) 

Adjusted earnings Group share 53  53  68  

Profit or loss on financial assets (under FV option) & derivatives 6  (11) (12) 

Exceptional operations (including discontinued operations) - - - 

Goodwill and other related intangibles impacts (0) (0) (0) 

Integration costs (0) (2) (4) 

Net income Group share 59  39  52  

        

  

 

The Mediterranean and Latin American Region includes the following changes in scope : 

 Mexico consolidated as of 01/07/08 

 Turkey buyout of minority shareholders as of 01/07/08 

 Quadrifoglio Vita consolidated as of 31/12/08 

For volume indicators, the comparable basis reflects 2009 scope. 

 
Gross revenues increased by ú164 million (+6%) to ú2,958 million. On a comparable basis, gross revenues increased 

by ú34 million (+1%) mainly driven by a strong growth in general account savings products in Italy (ú+743 million or 

+82%), partly offset by lower sales in index-linked and unit-linked products in Italy (ú-500 million or -47%) and in 

short term traditional savings products in Spain (ú-104 million or -48%). 

APE increased by ú15 million (+7%) to ú219 million. On a comparable basis, APE decreased by ú9 million (-4%) 

mainly driven by the lower contribution from index-linked and unit-linked products in Italy (ú-27 million), and from 

short term traditional savings products in Spain (ú-14 million), partly offset by the contribution of general account 

savings products in Italy (ú+41 million or +69%).  

 

Investment margin increased by ú19 million (+21%) to ú111 million of which ú23 million from Mexico and 

Quadrifoglio Vita. On a constant exchange rate basis and excluding Mexico and Quadrifoglio Vita, investment margin 

decreased by ú3 million (-3%) to ú88 million mainly due to lower revenues on bonds. 

 

Fees & revenues increased by ú32 million (+26%) to ú151 million of which ú39 million from Mexico and 

Quadrifoglio Vita. On a constant exchange rate basis and excluding Mexico and Quadrifoglio Vita, fees & revenues 

decreased by ú6 million (-5%) mainly driven by a change in business mix in Italy towards more non unit-linked 

products with a lower level of loadings. 
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Net technical margin rose by ú33 million (+131%) to ú58 million of which ú5 million from Mexico and Quadrifoglio 

Vita. On a constant exchange rate basis and excluding Mexico and Quadrifoglio Vita, net technical margin increased 

by ú28 million (+110%) to ú53 million due to the release of a risk reserve in Spain. 

 

Expenses increased by ú54 million (+37%) to ú-199 million of which ú49 million from Mexico and Quadrifoglio 

Vita. On a constant exchange rate basis and excluding Mexico and Quadrifoglio Vita, expenses increased by ú5 

million (+4%) to ú-149 million mainly driven by higher net DAC expenses. 

 

Amortization of VBI  increased by ú6 million (+54%) to ú-18 million of which ú2 million from Mexico and 

Quadrifoglio Vita. On a constant exchange rate basis and excluding Mexico and Quadrifoglio Vita, amortization of 

VBI increased by ú4 million (+37%) to ú-16 million. 

 

As a result, the underlying cost income ratio increased by 1.5 points to 67.7%. On a constant exchange rate basis and 

excluding Mexico and Quadrifoglio Vita, the underlying cost income ratio decreased by 1.0 point to 65.3%. 

 

Income tax expenses increased by ú8 million (+35%) to ú-29 million, of which ú4 million from Mexico and 

Quadrifoglio Vita. On a constant exchange rate basis and excluding Mexico and Quadrifoglio Vita, income tax 

expenses increased by ú4 million (+17%) to ú-25 million mainly driven by higher pre-tax earnings. 

 

Underlying earnings increased by ú21 million (+48%) to ú64 million of which ú9 million from Mexico, Quadrifoglio 

Vita and the buyout of minority shareholders in Turkey. On a constant exchange rate basis, excluding Mexico, 

Quadrifoglio Vita and the buyout of minority shareholders in Turkey, underlying earnings increased by ú12 million 

(+28%) to ú55 million. 

 

Adjusted earnings were stable at ú53 million of which ú9 million from Mexico, Quadrifoglio Vita and the buyout of 

minority shareholders in Turkey. On a constant exchange rate basis and excluding Mexico, Quadrifoglio Vita and the 

buyout of minority shareholders in Turkey, adjusted earnings decreased by ú9 million (-16%) to ú44 million as the 

increase in underlying earnings was more than offset by lower equity realized capital gains. 

 

Net income increased by ú19 million (+48%) to ú59 million of which ú8 million from Mexico, Quadrifoglio Vita and 

the buyout of minority shareholders in Turkey. On a constant exchange rate basis and excluding Mexico, Quadrifoglio 

Vita and the buyout of minority shareholders in Turkey, net income increased by ú12 million (+30%) to ú51 million 

driven by positive change in fair value of interest rate derivatives and mutual funds mainly due to credit spread 

tightening. 
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Life & Savings Operations - Other Countries  

The following tables present the operating results for the other Life & Savings operations of AXA:  

 
Consolidated Gross Revenues  

(in Euro million)  

  HY 2009 HY 2008 FY 2008 

Australia / New Zealand 813  801  1,719  

Hong Kong 607  533  1,126  

Central and Eastern Europe 229  230  467  

Other countries 164  221  378  

o/w Canada 56  55  108  

o/w Luxembourg 37  32  60  

o/w South East Asia  (a) 70  134  210  

TOTAL 1,811  1,785  3,690  

Intercompany transactions (1) (1) (2) 

Contribution to consolidated gross revenues 1,810  1,784  3,688  

(a) South East Asia gross revenues include Indonesia and Singapore. 

 

 

 
Underlying, Adjusted earnings and Net Income  

      (in Euro million)  

  HY 2009 HY 2008 FY 2008 

Australia / New Zealand 13  48  31  

Hong Kong 76  64  133  

Central and Eastern Europe 8  6  7  

Other countries (3) 11  22  

o/w Canada 2  4  7  

o/w Luxembourg 3  2  5  

o/w South East Asia and China (a) (5) 4  10  

UNDERLYING EARNINGS 95  128  192  

Net realized capital gains or losses attributable to shareholders (25) (65) (161) 

ADJUSTED EARNINGS 69  63  31  

Profit or loss on financial assets (under Fair Value option) & derivatives (23) (6) 21  

Exceptional operations (including discontinued operations) (15) - (21) 

Goodwill and related intangibles impacts (1) (1) (2) 

Integration costs - - - 

NET INCOME 30  56  29  

        

(a) South East Asia earnings include Indonesia, Thailand, Philippines, Singapore and India. 
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AUSTRALIA AND NEW ZEALAND  
5
  

Gross revenues increased by ú12 million (+1%) to ú813 million. On a comparable basis, gross revenues increased by 

ú76 million (+9%): 

- Gross written premiums and fees (80% of gross revenues) increased by ú108 million (+17%) to ú650 million, 

mainly driven by wholesale single premiums in wealth management guaranteed savings products (within the 

life company) reflecting the recent investorsô trend to seek more conservative investments given market 

volatility;  

- Revenues from mutual fund and advice business (20% of gross revenues) decreased by ú32 million (-19%) to 

ú163 million due to a decline in funds under management levels resulting from market volatility and lower 

mutual fund net sales, which decreased by ú459 million (-112%) to ú-43 million driven by lower inflows 

partly offset by lower outflows.  

 

APE decreased by ú83 million (-39%) to ú129 million. On a comparable basis, APE decreased by ú76 million (-36%) 

mainly due to a drop in mutual fund net sales and AllianceBernstein joint venture sales following negative market 

conditions. These negative impacts were partially offset by the wholesale single premiums in wealth management 

guaranteed savings accounts, and by Accumulator product sales. 

 

Underlying earnings decreased by ú35 million (-73%) to ú13 million. On a constant exchange rate basis, underlying 

earnings decreased by ú33 million (-69%). Excluding Genesys, a financial advice business acquired on July 1, 2008, 

underlying earnings decreased by ú29 million (-64%). On a 100% ownership basis, the evolution of underlyings 

earnings was as follows: 

- Investment margin decreased by ú3 million (-47%) to ú3 million. On a constant exchange rate basis, 

investment margin decreased by ú2 million (-40%) due to a lower asset base and lower returns on assets. 

- Fees & revenues decreased by ú54 million (-15%) to ú300 million. On a constant exchange rate basis, fees & 

revenues decreased by ú13 million (-4%). Excluding Genesys, fees & revenues decreased by ú52 million (-

4%), mainly due to lower average funds under management driven by the 2008 and 2009 investment market 

downturn. 

- Net technical margin fell by ú32 million to ú-4 million. On a constant exchange rate basis, net technical 

margin decreased by ú33 million driven by one-off actuarial refinements mainly in individual income 

protection in 2008 and a less favorable claims experience in Individual Income Protection in 2009. 

- Expenses decreased by ú3 million (-1%) to ú-261 million. On a constant exchange rate basis, expenses 

increased by ú32 million (+12%) mainly due to the acquisition of Genesys. Excluding Genesys, expenses 

decreased by ú9 million or -3% due to achieved reduction of  expenses across the business. 

- Amortization of VBI  increased by ú1 million (+13%) to ú-10 million. On a constant exchange rate basis, 

amortization of VBI increased by ú3 million (+28%) due to the amortization of VBI relating to the acquisition 

of Genesys. 

 

As a consequence, the underlying cost income ratio  increased by 20.2 points to 90.7%. 

 

Income tax expenses decreased by ú23 million (-88%) to ú-3 million. On a constant exchange rate basis, income tax 

expenses decreased by ú22 million (-86%) mainly due to the decrease in pre-tax underlying earnings. 

 

Adjusted earnings increased by ú4 million (+43%) to ú-5 million. On a constant exchange rate basis, adjusted 

earnings increased by ú3 million (+37%) as lower impairments more than offset the decrease in underlying earnings. 

 

Net income decreased by ú11 million (-84%) to ú-23 million. On a constant exchange rate basis, net income 

decreased by ú14 million (-109%) as unrealized losses on interest rate swaps and equity puts more than offset the 

increase in adjusted earnings. 

 

 

                                                           
 
5 AXA interest in AXA Asia Pacific Group is 53.81% broken down into 53.59% direct interest holding and an additional 0.22% owned by the AAPH Executive plan 

trust. 
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HONG-KONG
6
 

Gross revenues increased by ú74 million (+14%) to ú607 million. On a comparable basis, gross revenues decreased 

by ú6 million (-1%).  

 

APE increased by ú4 million (+7%) to ú60 million. On a comparable basis, APE decreased by ú4 million (-7%) due to 

the reduction in unit-linked Investment & Savings products (ú-9 million), partly offset by an increase (ú+6 million) in 

Traditional Life sales. 

 

Underlying earnings increased by ú12 million (+19%) to ú76 million. On a constant exchange rate basis, underlying 

earnings increased by ú2 million (+3%), mainly driven by non-recurring favorable impacts on VBI amortization (ú+22 

million) (revised actuarial assumptions) and lower expenses, partly offset by lower underlying investment margin and 

lower fees & revenues due to poor investment market conditions. 

 

Adjusted Earnings increased by ú10 million (+16%) to ú71 million. On a constant exchange rate basis, adjusted 

earnings increased by ú1 million (+1%). 

 

Net Income increased by ú1 million (+2%) to ú62 million. On a constant exchange rate basis, net income decreased 

by ú7 million (-11%) mainly due to negative impacts on marked-to-market derivatives. 

 

CENTRAL AND EASTERN EUROPE  

Gross revenues were stable at ú229 million. On a comparable basis, gross revenues increased by ú25 million (+11%) 

driven by Czech Republic and Poland, partly offset by Hungary. 

APE decreased by ú8 million (-11%) to ú68 million. On a comparable basis, APE was stable driven by a 26% growth 

in Pension Funds offset by lower volumes on the Polish tax-wrapper product. 

Underlying earnings increased by ú3 million to ú8 million. On a constant exchange rate basis, underlying earnings 

increased by ú3 million (+60%) mainly due to higher net bond yields linked with the increase in interest rates notably 

in Czech Republic. 

Adjusted earnings and Net income increased by ú3 million to respectively ú6 million and ú5 million in line with 

underlying earnings. 

 

 

CANADA  

Gross revenues increased by ú1 million (+2%) to ú56 million. On a comparable basis, gross revenues increased by ú4 

million (+7%) mainly due to an increase in Individual Life & Savings driven by ú2 million from Variable Annuity 

products and ú2 million from Term insurance & Universal Life. 

 

Underlying earnings decreased by ú2 million (-54%) to ú2 million. On a constant exchange rate basis, underlying 

earnings decreased by ú2 million (-52%) mostly due to ú2 million acquisition costs  related to the increased new 

business. 

 

 Adjusted earnings and Net Income were stable at ú4 million on a constant exchange rate basis. 

 

SOUTH EAST ASIA AND CHINA  

 

Gross revenues
7
 decreased by ú64 million (-48%) to ú70 million. On a comparable basis, gross revenues decreased 

by ú66 million (-49%) mainly due to a significant decrease of the individual life unit-linked products (ú-62 million or -

61%) in Singapore and Indonesia due to the volatile stock market.  

                                                           
6 AXA interest in AXA Asia Pacific Group is 53.81% broken down into 53.59% direct interest holding and an additional 0.22% owned by the AAPH Executive plan 

trust. 
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APE
7
 increased by ú4 million (+12%) to ú40 million. On a comparable basis, APE decreased by ú1 million (-2%) 

mainly due to adverse financial market conditions, especially in Philippines, Indonesia and Singapore resulting in a 

significant decrease in unit-linked Life products (ú-9 million or -44%). This was partly offset by strong sales of unit-

linked Life products in India (ú+3 million or 80%), traditional life products in Thailand and China (ú+4 million) and 

an overall increase in Group Life products (ú+2 million).  

Underlying Earnings and Adjusted earnings both decreased by ú10 million on a constant exchange rate basis to ú-5 

million, mainly driven by increase in losses in Singapore (ú-2 million) with lower fees, Thailand (ú-2 million) and 

India (ú-5 million). 

Net Income decreased by ú15 million on a constant exchange rate basis to ú-19 million, mainly due to the impact of 

the entry of India in the scope of consolidation (one-time recognition of past losses, ú-14 million).  

 

 

  

                                                                                                                                                                                                                 
7 Please note that only full consolidated entities (Singapore & Indonesia) report their gross revenues, while APE also includes Thailand, Philippines, China and 

India. 

 




